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The Best $10 
Investment 


Today 


‘THIS is no time to invest blindly. 

Therefore the wisest $10 invest- 
ment you can make now is as fol- 
lows: Simply return this “ad” and 
$10 for all the following: The next 
52 issues of the unbiased and au- 
thoritative FINANCIAL WORLD, 
the next 12 monthly issues of “In- 
dependent Appraisals of (1300) 
Listed Stocks,” an immediate check- 
up of 20 of your listed securities 
with advice to hold or sell, the ad- 
ditional privilege of obtaining ad- 
vice several times monthly on in- 
dividual securities simply by writ- 
ing our Confidential Advice De- 
partment in accordance with our 
rules (the advice privilege is ex- 
clusively for annual subscribers). 
If you want our new book of 735 
“Stock Factographs” included, send 
$11.25 instead of $10. These 
“Factographs” give you the vital 
facts and figures you need on 735 
leading corporations. 


Open? 


Why Not Invest 
With Your 


O you realize that at least 90% of the investors in this 
country follow costly hit or miss methods? They in- 
vest billions of dollars without knowing what they are buy- 
ing. Why not get out of this class into the more exclusive 
group of investors who fortify themselves with facts instead 
of fancies. If you wish to invest more wisely than the 
crowd, read THE FINANCIAL WORLD each week from 
now on. For 33 years it has become increasingly effective in 


its campaign “To Make America A Nation Of Intelligent 
Investors.” 


With the outlook for ultimate recovery what it is today, 
regardless of temporary reactions in sentiment and market 
prices, you owe it to yourself to study and prepare. To keep 
well informed, you can find nothing to surpass THE 
FINANCIAL WORLD in saving your time, effort and 
money. Our whole staff of analysts will continue to study 
and interpret the growing effects of inflation and business 
progress on hundreds of corporations so that investment 
portfolios may be readjusted to meet new conditions. 


Failure to get the basic facts on leading corporations and 
on business trends now may deprive you of many exceptional 
opportunities for income and profit. You cannot afford to 
be indifferent to this situation. Investment knowledge to- 
day should bring big rewards. The important thing now is 
to revamp your security holdings so as to participate most 


fully in the period of good times ahead. But don’t act 
blindly. 


Indispensable To Any 


Investor 


THE FINANCIAL WORLD should prove indispensable to 
any investor from now on because of the ability of our staff 
of experts to give essential facts about corporations and to 
point out the particular.stocks that are likely to fare best 
in the upward surge of business and markets. We supply 
the boiled-down information that will help you in maintain- 
ing the strongest investment position consistent with the 
fluctuations of a rapidly changing economic world. ‘All ad- 
vice is unbiased. 


FINANCIAL WORLD 21 west street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each wee. 
“Independent Appraisals of Listed Stocks’ each month, an immediate free survey of twenty of my 
listed securities and the regular monthly advice privilege as per your rules. Also send me t e 
reprints of “14 Stocks As Inflation Hedges’ and ‘Facts Pointing To More Inflation” besides 
several other important recent articles. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Annual subscription with complete indexed book of 735 original “Stock Factographs”— 


Remit $11.25. 


Annual subscription with the $3.50 book entitled “Successful Speculation In Common 


Stocks’”—Remit $11.75. 
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This announcement appears as a matter of record only and is under no circumstances to be construed as an offering of these 

securities for sale, or as an offer to buy, or as a solicitation of an offer to buy, any of such securities. The offering is m 

only by the orospectus, dated March 10, 1936; the prospectus does not constitute an offering by any Principal Underwriter in 
any state in which such Principal Underwriter is not qualified to act as a dealer or broker. 


New Issue March 10, 1936 


$60,000,000 
Shell Union Oil Corporation 


Fifteen-Year 312% Debentures 
Dated March 1, 1936 Due March 1, 1951 


Price 99% 


plus accrued interest from March 1, 1936 to date of delivery 


Copies of the prospectus may be obtained from any of the undersigned. The names of the several Principal 
Underwriters (as defined in the Federal Securities Act of 1953 as amended) in respect of the securities to 
which the prospectus relates, and the amounts which they severally have underwritten, sub, hject to the condi- 
tions speci fied in the Underwriting Agreement, are set forth in the prospectus. 
mong such Principal Underwriters are: 


Dillon, Read & Co. Hayden, Stone & Co. 
Lee Higginson Corporation Lehman Brothers 
Edward B. Smith & Co. Brown Harriman & Co. Blyth & Co., Inc. 


Incorporated 
The First Boston Corporation Lazard Fréres & : Company Dominick & Dominick 


Questions Facing the Average Investor 


THESE ARE YOUR PROBLEMS — 
Do You Know the ANSWERS? 


1. How can I cash in on the present trend in stock 
prices ? 


2. Shall I “take my banker’s advice” ?—Buy investment 
trust shares ?—Subscribe to statistical services? 


3. When shall I take my profits? My losses? 
4. What are the five ways to counteract inflation ? 


5. Howcan I protect myself against losses from market 
declines? 


6. How shall I balance my investment list between 
long term bonds, short term bonds, common stocks ? 


7. Shall I trade on margin? 


Readers’ Book Service, The Guenther Publishing Corp. 
21 West Street, New York, N. Y. 


Please send me immediately copies of A Success- 
ful Investor's Letters to His Son at $1.50 per copy, for 
which I enclose my remittance. 


(0 Enclosed find Check (or Money Order). 
N. Y. City purchasers add 2% for City Sales Tax. 
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WHAT READERS SAY ABOUT THIS AMAZING BOOK 


“The greatest contribution to the literature on modern money 
management yet available to a bewildered investing public. There 
are priceless principles outlined in this book which, if followed, 
would insure efficient administration of funds even by one inex- 
perienced in their management.” 

—Minneapolis Tribune. 


“No investor can afford to ignore this opportunity to strengthen 
and balance his judgment which is afforded by this little book.” 
—The Financial World. 


“Extremely meaty. Should receive a cordial reception from all 
investors, large and small alike.” 


—The Wall Street Journal. 


THE BOOK WHICH IS 
REVOLUTIONIZING THE 
INVESTMENT THOUGHT 
AND PRACTICE IN 
AMERICA 


ONLY $450 


FOR IMMEDIATE ACTION MAIL THIS COUPON 


Due to the low price, ELEVEN large editions of A Successful 
Investor’s Letters to His Son have already been exhausted. The 
12th edition was recently rushed into production. To get without 
delay the number of copies you need for yourself or your organi- 
zation, mail this coupon at once to Readers’ Book Service, The 
Guenther Publishing Corp., 21 West Street, New York, N. Y. 


THE FINANCIAL WORLD 


j 
| 
AS 
F 
i 
Invest, 
: 


NEW YORK 


FINANCIAL WORLD 


MAR. 18, 1936 


The 


European developments provide new center of market interest. Domestic 
considerations, however, indicate that a constructive investment policy is 
still warranted. 


OMESTIC tax considerations gave way last week to 

European war scares as a factor of influence upon 
stock prices. While Germany and France continue to 
jockey for position, stock market uncertainty here will 
be the natural expectation, although the situation ap- 
pears to be of more psychological significance than 
actual dollar and cents importance to us. In the first 
place, students of European affairs believe that no 
actual conflict will result. Secondly, the position of the 
United States is now vastly different from that of 1914. 
Just now, despite the uncertainty concerning Adminis- 
tration fiscal and monetary policies, the dollar appears 
to be a safer bet than almost any other currency, and 
intensification of difficulties abroad would doubtless be 
accompanied by a renewed flow of gold to our shores. 
Other aspects of this situation are discussed on page 289. 


N THE domestic side of the picture, much encour- 

agement may be found in the course of the trade 
indices. The spring business revival is getting under 
way, and for the first time in a number of years the 
capital goods industries promise to contribute an in- 
creasingly important share to the general rise. The 
significance of this development can hardly be over- 
emphasized, inasmuch as the manner in which pro- 


ducers’ goods lines have lagged has been responsible for 
the bulk of the existing unemployment. Thus, if present 
trends continue, considerable further progress will be 
made in getting the country back on a really sound basis 
of earnings and profits. So far as the investor is con- 
cerned, this situation again points to the fact that over 
the next several years the market action of the shares 
of advantageously situated heavy goods producers— 
despite the percentage rises which they have already 
had—should provide much more satisfactory market 
action than issues representing companies catering to 
the consumers’ needs, which for a year or more have 
been operating at levels not materially below those en- 
joyed in “normal” times. 


EMPORARY price reactions—such as last week 

brought—should remind the investor that there is 
still more than one direction of market movement. Fur- 
ther market irregularity in the immediate future would 
not be surprising, but it has been proven time and again 
that the greatest benefits accrue to the investor who 
retains sound securities through periods of temporary 
uncertainty rather than to the speculator who attempts 
to catch the top of every intermediate rise and tries 
to replace his holdings at the bottom of technical dips. 
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Things 


Business: 

Industrial news is pointing to increasing activity. 
The freight car loadings figures for the last week of 
February reflect the snap-back which general business 
enjoyed following cessation of blizzard weather, mis- 
cellaneous and merchandise traffic increasing 71,000 
cars over the preceding week (although absence of the 
holiday in the latest 7 days had something to do with 
the gain). Further traffic improvement is indicated for 
March, the seasonal pattern calling for a rise to a minor 
peak in May, with the year’s highest point attained in 
October. Aided by some alleviation of the recent price 
uncertainty, steel mill operations continue to expand, 
with the trade looking for further extension of the 
upward trend. Retail trade in February, according to 
Federal Reserve figures, held up better than, because of 
the weather, had been expected. The Reserve Board’s 
seasonally adjusted index for the country was 80 for 
February, against 79 for January. While March sales 
figures naturally are not available, the comparison of the 
situation now with that of last month suggests that 
retail trade is running materially ahead of February. 


Trade Trends: 


Current indications are that the first quarter of this 
year will show significant gains by numerous fields over 
the figures for the same period of 1935. New construc- 
tion will probably show the widest improvement, an 
increase of nearly 125 per cent being indicated. Chem- 
ical production (which is quite sensitive to changes in 
general business) is expected to show a gain of about 
10 per cent, and zinc and lead output (which is influ- 
enced by construction activity) promises to increase 
about 25 per cent over a year ago. In the automobile 
field, the performance is not so striking—due largely 
to the change in the date of appearance of the new 
models as well as the recent difficult motoring weather. 
A decline of around 5 per cent is indicated for passen- 
ger car and truck output, tire production will probably 
show little change from a year ago, and gasoline pro- 
duction will apparently increase about 5 per cent. Tex- 
tile activity has been mixed, cotton goods being up a 
little, woolen goods somewhat more, and silk takings off 
nearly 20 per cent. 


Rail Equipment: 

So far this year, the manufacturers of freight cars 
and materials therefor have been making out much 
better in the way of new business than have the loco- 
motive makers. As of February, the class I railroads 
of the country had on order 11,365 new freight cars, as 
against 818 the same date last year. No such gain is 
shown by the steam locomotive division, however, the 
February 1 “book” of five such units being the same as 
existed a year ago. New electric locomotives totaled 
13 compared with 80 last year. Continuance of recent 
traffic trends will doubtless result in a materially heavier 
volume of new orders than is now being experienced. 


Textiles: 

Textile activity is being materially hampered by the 
current legislative uncertainty. The old 4.2-cent proc- 
essing tax on cotton (which ended with demise of AAA) 
is expected to be replaced with a somewhat lower levy, 
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but the amount is still highly uncertain. In addition, 
proposals are being made for new taxes On rayon and 
silk. Forward buying is naturally being adversely 
affected. A further legislative threat is contained in a 
bill now under Congressional consideration, which would 
decrease working hours and increase wages. Even 
though the latter may not be enacted during the present 
session, earnings of the textile companies for the cur- 
rent six months promise to be generally disappointing. 


Taxes: 


Although one aim which President Roosevelt had in 
mind when he proposed that corporate earnings sur- 
pluses be taxed undoubtedly was a further step in redis- 
tribution of wealth, the actual results of such a tax may 
well be the opposite. Many of the country’s largest cor- 
porations, which have already built up large cash re- 
serves, are in a position to pay out virtually all of their 
earnings and need not worry about a cushion against 
the next period of business recession. General Electric, 
for instance, holds $107 million cash and equivalent; 
General Motors has $220 million; Standard Oil (N. J.), 
$133 million; duPont, $70 million. Such companies will 
obviously possess a great advantage over smaller com- 
petitors which have insufficient surplus funds for cap- 
ital expansion and which, ordinarily, would finance 
improvements and additions from earnings. But under 
the proposed law, earnings ploughed back into the busi- 
ness will be taxed exhorbitantly, the only alternative 
being to go further into debt to secure funds for capital 
improvements. Thus, the new tax would tend further 
to concentrate corporate wealth and would work to the 
decided disadvantage of the small enterprise. 


New Securities: 


The upward trend in corporate new security offerings 
continues, with the volume for February setting a rec- 
ord for that month for the past six years. Refunding 
issues, however, still account for the bulk of the total, 
February accounting for $181 million refunding opera- 
tions and $13 million new money. Bonds are still the 
style, $165 million long terms being sold last month as 
against $14 million in preferred stocks and $6 million 
in common shares. The current month promises to 
turn in an even larger financing volume, three offerings 
already totaling more than $164 million. 


FINANCIAL WORLD 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
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ar as a 


Market 


The renewal of war threats in Europe raises the 

question of the probable effects upon American 

business and security markets in the event of an 
armed conflict between the major powers. 


HE most portentous aspect of 

the current discussions of pros- 
pects of European war is the fact 
that almost everyone seems to accept 
its ultimate inevitability. Few main- 
tain that war can be avoided; the 
only lack of agreement is in respect 
to the time when hostilities will 
start. Although it is to be hoped 
that this view will prove to have been 
too pessimistic, the recent course of 
events suggests that investors would 
be well advised to consider the prob- 
able effects upon the American mar- 
kets of a major conflict. It does not 
seem likely that there will be any 
European war for several years— 
some well informed observers say 
three years; others five; other pre- 
dict a still longer postponement—but 
since preparations are being ac- 
celerated, there is a 
possibility that some 
untoward incident 
might precipitate a 
clash much earlier 
than the conservative 
political analysts pre- 
dict. 


If War Comes? 


In the event that 
war comes to Europe, 
what repercussions 
might we logically ex- 
pect in the American 
security markets? 
The immediate reac- 
tion would probably 
be a general decline. 
Last week’s market 
slump was probably 
caused more by a tem- 
porarily overextended 
speculative position 
than by serious 
fears of war. Never- 
theless, the German military occupa- 
tion of the Rhine valley was used as 
a pretext for selling, and the nervous- 
ness of the market on the news is 
illustrative of what might happen if 
European developments reached a 
more acute stage. The outbreak of 
a major war is always seriously dis- 
turbing to world economy. During 
the initial period of readjustment of 
business to a war basis, general ap- 
prehension is likely to be reflected 
in lower security prices. 

However, it does not appear logical 
to expect that the effects of a new 
European war would be as serious 
or as extensive as the dislocations 
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_patriation” 


caused by the upheaval in Europe in 
1914. The status of the American 
markets has changed greatly in the 
intervening years. They are much 
broader; the potentialities for the 
purchase of securities which might 
have to be liquidated are much 
greater. Not only is the security 
purchasing power of this country 
vastly greater; the amount of Euro- 
pean liquidation would probably be 
much smaller than that which oc- 
curred twenty-one and one-half years 
ago. Foreign holdings of American 
securities at that time are estimated 
to have been about $4.5 billion. The 
estimates of foreign money in the 
American markets at the present 
time vary greatly; $2 billion is a 
figure frequently mentioned. Fur- 
thermore, it appears that much of 


Der Fiihrer Calls German Citizens Living in the United States 


to the Colors of the Fatherland 


the talk recently heard about “re- 
of foreign funds is 
greatly exaggerated. The pound 
sterling is not on a fixed gold basis, 
as it was at the beginning of the 
last war; the French franc is so un- 
stable that it may not be saved from 
depreciation even if war clouds are 
largely dissipated. Consequently, 
one of the important incentives for 
withdrawing funds from this market 
is lacking. Forced mobilization of 
dollar resources by foreign govern- 
ment decree might lead to some 
liquidation of holdings on the Ameri- 
can markets, but the probabilities 
are that much of the proceeds would 


Factor.... 


remain in this country for the pur- 
chase of raw materials. Such funds 
would find their way back into our 
security markets sooner or later. 
Consequently, barring great 
changes in the domestic situation 
and in international relationships, 
the initial sell-off on war news prob- 
ably would not be of long duration. 
It does not seem likely that it would 
be necessary to close the New York 
Stock Exchange for several months, 
as was done in 1914. But what 
about the later phases of war finance? 
It will be recalled that the early 
drastic liquidation in the World War 
days was followed by a spectacular 
boom in some sections of the Ameri- 
can market. The “war brides”— 
steel, chemical, textile and other 
stocks—soared on war orders and 
war profits. Here again the effects 
upon American securities would be 
likely to be relatively limited as com- 
pared with the last great war. 
Although the existing neutrality 
laws have numerous loop-holes, the 
export to warring nations of manu- 
factured goods which 
are indubitably the 
implements of war is 
prohibited. 


War Financing 


Furthermore, un- 
der the Johnson Act, 
the possibilities for 
financing the  pur- 
chase of war ma- 
terials in this country 
are very much re- 
stricted, to say noth- 
ing of the impaired 
credit standing of 
some of the European 
nations. A very large 
part of the foreign 
purchases in this 
country in the 1914- 
1918 period was fi- 
nanced by huge loans 
raised in the U. S. 

Nevertheless, unless 
more stringent neu- 
trality laws are enacted by Congress 
at some future time, war orders 
would mean greater prosperity for 
some companies, mainly the pro- 
ducers of raw materials such as cop- 
per and oil. The extensive rearma- 
ment programs of countries on the 
other side of the Atlantic have al- 
ready exerted a marked influence 
upon the copper market and have had 
less obvious effects upon other com- 
modities. A protracted war might be 
expected to raise the prices of food- 
stuffs, despite the increase in the 
agricultural productivity of other 
countries. Unless embargoes were 
imposed, cotton would also benefit. 
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Why the Rise 


in Curtiss- Wright? 


Recent market sessions have witnessed a rise 

in the price of the class A shares to their best 

level since 1929. The common is higher than at 
any time since 1930. 


NNOUNCEMENT of the $3.8 
million award to the Wright 
Aeronautieal Corporation by the War 
Department last week for aeroplane 
motors—the largest single motor 
contract since the World War— 
marks a significant milestone in the 
progress of the parent, Curtiss- 
Wright Corporation. Organized along 
the lines of a well integrated enter- 
prise, the company found itself, at 
the depth of the depression, com- 
mitted to many unprofitable ven- 
tures, particularly in its flying 
schools and airports. Operation of 
these divisions resulted in such losses 
that forced economies were neces- 
sary in its motor and plane labora- 
tories. The inevitable result was a 
competitive backslide which further 
magnified the losses sustained by 
other departments of the business. 
The difficult position of the com- 
pany was soon apparent to its man- 
agement and it shortly began to shed 
its barnacles. Two years ago such 
progress had been made that ample 
funds were released to the engineers 
of Wright Aeronautical, Curtiss 
Aeroplane & Motor and other sub- 
sidiaries. One of the results: the 
G-type Cyclone engine, now being 
purchased by the War Department, 
is said to be the most advanced single- 
row, radial, air-cooled engine now 
being produced in the world. This 
unit incorporates the latest improve- 
ments in aeroplane motor construc- 
tion and represents the culmination 
of seven years of development in the 
Wright plant. An increase in the 
radiation fins has given this engine 
a total cooling area of 1,950 square 
inches, compared with about 1,000 
for its predecessor, the F Cyclone. 
As a result, very substantial econo- 
mies in fuel consumption have been 
attained, and the engine is expected 
ultimately to be operated as econom- 
ically as a Diesel unit: 


Commercial Business 


In addition to its government busi- 
ness, Curtiss-Wright lists as its cus- 
tomers nearly all commercial trans- 
port companies in this country, and 
many foreign governments and pri- 
vate enterprises abroad. With its 
new G-type Cyclone the company en- 
joys the best competitive status in 
its history in the engine field, and 
this position should not be subject to 
serious challenge, as it requires up- 
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wards of two years for duplication 
of designs as radical as those incor- 
porated in this unit. 

The company operates two plane 
manufacturing plants. The Buffalo 
plant produces military and naval 
planes, while commercial and trans- 
port planes are turned out in the plant 
located at Robertson, Missouri. The 
Bristol, Pennsylvania, plant was sold 
in 1934. Comparable progress has 
been made in improving plane design 
and construction and this division of 
the company’s business has enjoyed 
substantial improvement during the 
past few months. About a year ago 
the company secured an order from 
the U. S. Navy for 135 Observation 
Scout planes costing approximately 
$2.7 million. The bulk of this order 
will be filled during the _ initial 
months of 1936. 


Earnings Prospects 

The results of operations for the 
full year 1935 have not been made 
public as yet, but indications are the 
company will about break even for 
the period. Largely in reflection of 
sharply curtailed demand for com- 
mercial aircraft engines, lower ex- 
ports and losses sustained in the 
operation of airports still owned, the 
company reported a deficit of $192,- 
705 for the nine months ended Sep- 
tember 30, 1935. Operations in the 
current quarter should make a more 
satisfactory earnings picture, as the 


—Finfoto 


GUY W. VAUGHAN 
Piloting Curtiss-Wright to New Heights 


bulk of the Naval plane order will he 
delivered in this period. 

While Curtiss-Wright Corporation 
has made rapid strides during the 
past year or two and now appears 
firmly entrenched in an industry that 
is destined to grow, its earnings 
progress is likely to be at a moderate 
pace due to its dependence upon goy. 
ernment business which allows only 
a limited margin of profit to many. 
facturers. Full earnings stature wil 
only be attained through the gradual 
development of the commercial field, 
both here and abroad and resultant 
freedom from government subsidy, 


Stock Attractive? 


The company’s class A stock has 
first call on earnings to the extent of 
$2 per share per annum, after which 
the common is entitled to dividends 
to a like amount; both classes of 
stock then share equally in additional 
dividends. The class A (last recom- 
mended at 17, FW, Feb. 26) appears 
to be the preferable speculation upon 
the future development of the com- 
pany. The common, of which there 
are 6,726,767 shares outstanding, 
should be retained only by those in 
a position to exercise an unusual de- 
gree of patience and forego return 
for an indefinite interval. 


Look at 
the Record 


O words of greater wisdom for 

investors have been uttered 
than were those of Charles R. Gay, 
President of the New York Stock Ex- 
change, before the Dallas (Texas) 
Chamber of Commerce when he de- 
clared that if investors looked at the 
record before parting with their 
capital, fewer of them would be de- 
ceived by what they bought. With 
such factual data available the road 
to investigation is always open. The 
Stock Exchange itself has taken an 
advanced position in providing this 
information by its insistence that 
corporations whose securities it lists 
file their balance sheets, earnings, 
dividends and other’ information 
periodically, all of which is open to 
public inspection. In demanding this 
data it is now fortified by the exact- 
ing rulings of the SEC. 


Old Warning 


As Gay truly states, “To ‘investi- 
gate before investing’” is a hoary 
slogan, but an effective one. It has 
been THE FINANCIAL WORLD'S 
preachment for more than thirty- 
three years. Now that more and 
more records are available, investors 
are in even better position to guide 
themselves accordingly. 
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- corporation has tripled its 


Steel 
ersus 


aturity 


Industry checked in its headlong rush 
by the country’s economic slowdown. 
What next?—With Special Stress on 


U. S. Steel 
VER since the turn into the 
current century, when J. P. 


Morgan bowed to Andrew Carnegie’s 
Scotch will to the tune of $492 mil- 
lions for the dynamic Carnegie Steel 
enterprises, the steel business has 
been “going on as usual during 
alterations.” Not a year goes by, 
without change. 

The open-hearth process succeeds 
the Bessemer converter; mechaniza- 
tion bows out hand operations; the 
small corporations with newer equip- 
ment and shrewdly located plants 
anter the markets once considered 
the “divine right” of the big corpo- 
rations; and finally, specialized com- 
petition breaks down “gentlemen’s 
cooperation.” That competition sig- 
nalizes the steel industry today— 
with the 20th century 35 years old. 


“Big Corporation” 


These alterations, however, were 
not intrinsic to the steel industry. 
They were part of a changing social 
and economic development. When 
the daddy—and once dandy—of them 
all, U. S. Steel was formed, it em- 
braced 65 per cent of the country’s 
steel capacity. Today it controls 
only 38 per cent. Thus, though this 
is the so-called era of the “big cor- 
poration,” the individual corporation 
does not attain the might and power 
that it did in this country’s earlier 
development. The “big corporation,” 
as a generic term, dominates indus- 
try. But only A. T. & T., dominates 
a single significant industry. 

Yet, despite the fact that U. S. 
Steel’s proportion of the national 
steel making power has dropped 
from 65 to 38 per cent, it has not 
stood still. By no means. In the 
30 years since its beginnings, the 
ingot 
capacity—by expansion, by merger, 
by purchase of other companies. 
Today capacity is 27.3 million tons 
per year, a thumping total—more 
than the six next largest com- 
bined: Bethlehem, Republic, Jones 


& Laughlin, Youngstown, American 
MARCH 18, 1936 


Rolling Mill, 
National Steel. 
But the point 
about U. 8. Steel 
is not so much 
that it has not 
kept pace with 
the national ca- 
pacity but that 
it, like all steel 


companies, spe- 
cialized. The 
country was growing. Structural 
steel was in demand. And U. S. 


Steel girded to provide that struc- 
tural steel. The possibility that the 
trend might shift—that light sheets, 
tubes and wire might provide a 
better market than heavy shapes and 
castings—did not occur to Judge 
Gary and his cohorts. So, while 
other companies were getting into 
the lighter steel, U. S. Steel con- 
tinued to build its plants to produce 
big things—a bulky company with 
bulky products. 

The shift came. Smaller com- 
panies, like National, which invaded 
Detroit to supply the automobile 
market, and Inland, which likewise 
specialized for a special market, 
made money. They feasted during 
famine. Big Steel famished, as did 
Bethlehem; but Bethlehem, being 
smaller and more mobile, was better 
able to make adjustments to new 
conditions. But now, in U. S. Steel, 
intensive alterations are going on; 
alterations in plant; alterations in 
personnel; alterations in policy. 

Eventually, these shifts within the 
corporation itself will fructify. The 
company will retire its obsolete plant 
and equipment, write down the value 
carried on its books, reduce depre- 
ciation charges, possibly cut prices, 
and perhaps regain some part of its 
lost market. That offensive may be 
the corporation’s answer to the 
charge that it is a lumbering giant 
wearing itself out playing tag with 
spry and smarter rivals. 

In the meantime, there are other 
forces making the struggle for 
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—Publishers’ Photo 


Tonic—For Big Steel 


profits easier. The steel industry is 
a ponderous business. It takes a 
large amount of capital. Overhead 
is heavy. Thus, with U. S. Steel 
operating at 39 per cent of capacity 
during 1935 (considerably less than 
the industry as a whole), it was able 
to earn a pittance—30 cents a share 
on its preferred stock. As, however, 
operations rise, and ther have 
started rising already, the transla- 
tion of gross sales to net will be 
rapid, especially, if the revival in 
heavy construction and capital goods 
takes place in accord with anticipa- 
tion. 


Needed: Resurrection 


Whereas the future of U. S. Steel 
common depends most emphatically 
on resurrection of the demand for 
heavy steel, its lesser rivals can get 
along tolerably well on what the 
country now offers. Perhaps, the 
best way to express that is a table, 
showing the distribution of finished 
steel last year compared with the 
five-year average, 1922-1926 (and 
note the drop in building and rail- 
road takings and the rise in lighter 
demand) : 


Outlet 1935 1922-1926 
Automotive ......... 24.8% 11.8% 
11.7 17.2 
11.6 4.0 
Agric., oil, mining 

machinery ........ 19.2 16.0 
BE 26.2 25.9 


The depression in U. S. Steel was 
the depression of the country. As 
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the country approached its ma- 
turity, so did U. S. Steel. One of 
two things must happen for U. S. 
Steel to regain its dominance in its 
industry: Either (1) the country 
must embark on a building and re- 
construction boom, or (2) the com- 
pany itself must make adjustments 
to altered conditions within the 
country and within the industry. 
Both seem now to be occurring, and 
the common stock (recent price 65) 
still is the basic equity in the 
industry. 

For the rest of the industry, 
Bethlehem (common, around 57) has 
been making a great deal of prog- 
ress, trying to obtain a balance be- 
tween light and heavy steel products. 
Republic, third largest, has been spe- 
cializing in light alloys with results 
that are indicated by the recent rise 
of the common to 26, following the 
recapitalization. The stock market 
is hopeful about it. 

National (68) and Inland (111) 
have made the outstanding depres- 
sion records. Neither is low-priced, 
particularly, but the long term 
prospects are definitely favorable. 
American Rolling Mill has made a 
fair depression record and its com- 
mon stock, around 30, does not ap- 
pear to be overvalued. For the 
others, it is necessary to note that 
the steel industry is far-flung. Many 
are the enterprises in the field. But 
the above represents a cross-section 
of the leaders. 


Earnings 


Snap Back 


F WE need evidence to assure us 

of the remarkable recuperative 
powers of our industries we need 
search no further than the brilliant 
earning reports which our corpora- 
tions have been making for the year 
1935. By contrasting them with the 
previous year’s operations it can 
readily be discerned how far busi- 
ness has traveled along the road of 
recovery. The showings made are 
the more remarkable considering the 
political obstacles which business has 
had to confront. 

We can all recall how, when the 
NRA had to be abandoned because 
it stepped on the toes of our Con- 
stitution, a dolorous cry issued from 
the throats of the New Dealers. It 
was a death blow to recovery, they 
proclaimed. So was the dropping of 
the AAA, but events proved that in- 
stead of their being a tonic to indus- 
try they had an enervating effect. 

How much further business would 
have forged ahead were it permitted 
a prolonged breathing spell is an 
academic question. But if its re- 
covery under its restraining curbs 
can serve as a criterion it indicates 
that it contains all the latent vitality 
to create a long period of recovery. 


292 


Common Stock Ventures 


for Businessmen 


Four medium-priced issues which have possibili- 
ties for appreciation, based on general recovery 
going further. 


HE term “business man’s risk” 
has two common meanings: 

One, the risk a business man is 
able to take in a common stock be- 
cause he has a source of other in- 
come and therefore can afford to 
speculate on a security which offers 
no large return and which depends 
for its ultimate value upon general 
conditions. 

Two, a common stock venture 
which a business man can assume 
for a definite period, depending upon 
general conditions; his actual en- 
gagement in business acquaints him 
with a general knowledge of what is 
happening industrially, and there- 
fore he will be able to withdraw 
from the situation, when and if he 
observes signs of a general recession 
which will affect his speculation 
adversely. 

It is from the standpoint of the 
first meaning that the following 
group is suggested. The stocks can- 
not be regarded as_ conservative. 
The purchaser must be prepared to 
witness uneven market action and to 
be patient, on the general theory that 
business will continue to improve. 
In other words, these issues are 
chosen as long term speculative 
commitments: 


AMERICAN WATER WORKS & ELEC- 
TRIC (recent price, 22). Although no 
dividend is being paid, the improve- 
men in gross income and the large 


addition to net as the result, pro- | 


vide the basis for expectation of a 
resumption of payments in the not 
too distant future. In the 12 months 
ended December 31, 1935, net was 
equal to $1.82 a share, as compared 
with $1.03 in the preceding 12 
months. Public utility political un- 
certainty introduces a degree of risk 


—Finfoto 


The Fecal Point of Common Stock Ventures 


uncommon to industrial securities 
generally, but this company appear 
to be better insulated than mog 
against the Federal program. (Fy. . 
tograph No. 337.) 


IRON FIREMAN MANUFACTURING 
(29): This is a building revival 
stock. The company manufactures 
automatic stokers which eliminate q 
large amount of manual labor jp 
firing furnaces. Earnings have been 
encouragingly upward since the de. 
pression low of 27 cents a share in 
1932, with net equal to $2.02 a share 
in 1935. Sole capitalization is 296. 
187 shares. Dividends at the rate of 
$1 annually afford some income, with 
possibilities of extras or an increase 
if the earnings trend continues. 


TIDE WATER ASSOCIATED OIL (18): 
Acquisition of producing properties 
of Simms Petroleum and other acre- 
age during 1935 brought this com- 
pany’s crude oil productive capacity 
to the equivalent of 3.4 barrels per 
share of outstanding common. This 
is a higher production rate per share 
than obtains with most oil companies 
whose shares sell in a moderate price 
range and adds a speculative fillip, 
inasmuch as crude oil prices point 
higher—statistically. Earnings of 
53 cents a share were reported for 
the first nine months of 1935 and the 
company paid a special dividend of 
25 cents a share in January. Asa 
businessman’s venture in oil, the 
stock possesses merit . (Factograph 
No. 129.) 


WESTVACO CHLORINE (26) last 
year earned $1.63 per share of com- 
mon stock, an increase over the 
$1.55 per share for 1934. At cur- 
rent prices the issue is selling for 
around 15 times recent earnings, a 
much lower ratio than the majority 
of issues in the chemical group. On 
a yield basis (it pays 40 cents a 
year) the stock is unattractive, but 
company is in good financial posi- 
tion, has no funded debt and only 
22,000 shares of preferred stock out- 
standing, and a much more liberal 
dividend policy would be fully justi- 
fied. While company’s business 
(alkalis, caustic soda, chlorine) may 
not have the growth potentialities 
that other branches of the chemical 
field possess, indications are that re- 
sults for this year will maintain the 
upward earnings trend that has been 
established. (Factograph No. 593.) 
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Good Yields from 
Guaranteed Rail Stocks 


Secondary rail bonds price gains have sharply 


reduced prevailing yields. 


Better returns are 


afforded by selected guaranteed stocks. 


YEAR ago the junior mortgage 

bonds of the New York Central 
(refunding and improvement 44s and 
5s, 2013) were selling below 50. 
The subsequent improvement in the 
company’s earnings and financial 
position proved that the bonds were 
very much undervalued at the 1935 
lows. The bonds have since more 
than doubled in market price, and 
have recently been quoted on a cur- 
rent yield basis of about 5.3 per cent. 
Considering the present outlook for 
the New York Central, comparative 
values in other bonds at current 
market prices and the increasing dif- 
ficulty of finding investment media 
offering an adequate return, a yield 
of around 5 per cent on these bonds 
does not seem unreasonably low. 
However, a larger return may be ob- 
tained on several of the leased line 
stocks of the New York Central 
system. 


Leased Lines 


The New York Central, like most 
other large railroad: systems, repre- 
sents a consolidation of a number of 
relatively small railroads, and some 
of the properties comprising the 
system were acquired by long term 
leases. The leases generally pro- 
vide for bond interest, taxes and 
other expenses, and dividend rentals 
on the capital stocks. These divi- 
dend rentals, or guaranteed divi- 
dends, constitute a fixed charge of 
the lessee or operating companies. 
The obligation to pay these rentals 
is just as definite as that in respect 
to interest payments on the bonds 
of the company to which the proper- 
ties are leased. Consequently, even 
where the leased properties are not 
of great importance to the system, 
the guaranteed stocks occupy a posi- 
tion comparable to that of the junior 
bonds of the lessee. Where the 
leased lines are of major importance 
because of volume of traffic or loca- 
tion, the guaranteed stocks assume 
an investment status practically 
equal to that of some of the higher 
ranking bonds of the system. 

Five of the leased line stocks of 
the New York Central system are 
currently quoted at prices to yield 
from 4.80 per cent to 6.20 per cent. 
One of the lowest yields in the New 
York Central group of leased line 
issues is that on Canada Southern 
capital stock. The lease provides for 
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—Keystone View 
A Typical Subsidiary Line 


annual dividends of 3 per cent on the 
$100 par stock, but as the company is 
a Canadian corporation, dividend 
payments are subject to the 5 per 
cent Canadian tax, which brings the 
effective dividend to the American 
holder down to 2.85 per cent. The 
yield at the asked price of 58 is 
about 4.9 per cent. Considering the 
strong position of the stock, this 
yield is not unattractive. The prop- 
erty includes almost all of a Buffalo- 
Detroit route following the north 
shore of Lake Erie. This mileage is 
very important as a short freight 


Caveat Emptor— 


route from Buffalo to the Middle 
West. Traffic density is normally 
heavy. 

Beech Creek Railroad 4 per cent 
$50 par stock yields about 5.4 per 
cent at the current offering price of 
37. The Beech Creek is important 
as a coal originating line, serving an 
area around Clearfield, Pa. Dividends 
are guaranteed by the New York 
Central by endorsement. The stock 
may be considered a sound medium 
grade issue. 

Boston & Albany $100 par stock 
has been receiving dividends at the 
rate of $8.75 per annum for many 
years. The lease of the property to 
the New York Central calls for an 
annual rental payment of 8 per cent, 
but the B. & A. has other income 
which covers the additional 75-cent 
payment. The road’s earnings re- 
ports are not impressive, but the 
strategic importance of the line from 
Boston, Mass., to Rensselaer, N. Y., 
and the volume of traffic moved 
entitle the stock to a higher rating 
than would be indicated by the B. 
& A.’s financial statements. Yield 
at the asked price of 143 is 6.10 
per cent. 

Boston & Albany stock, as well as 
two smaller leased line issues of the 
New York Central system, qualifies 
as a “businessman's investment” 
with an attractive yield. Detroit, 
Hillsdale & Southwestern 4 per cent 
$100 par stock (66 asked), and Fort 
Wayne & Jackson 54 per cent $100 
par preferred (88 asked), both yield 
over 6 per cent. These properties 
are of comparatively small impor- 
tance to the system but even if the 
stocks were considered the equiva- 
lent of unsecured debentures of the 
N. Y. Central, the yields would ap- 
pear relatively attractive. 


Let the Investor Beware! 


Indiscriminate buying of low priced stocks is 
an extremely dangerous policy. The investor 
should always investigate before investing. 


HERE is a great temptation to 

low priced stocks. After all, you 
can lose but a few points and, then, 
it is almost inconceivable that the 
stock you are contemplating buying 
will ever be absolutely without value 
come what may. 

Thus runs the argument, and the 
search for another Greyhound or a 
Spiegel, May, Stern goes on. THE 
FINANCIAL WORLD several weeks ago 
(Mar. 4) pointed out some of the 
absurd situations existing on the 
Stock Exchange, particularly in the 
stocks of companies now undergoing 
reorganization. Since that time, the 


Exchange has taken action with re- 
gard to the Burns Brothers issues, 
and the three classes of stocks have 
declined in price. But at a recent 
quotation the B still was selling 
around 1%, as against an indicated 
value under the reorganization of }, 
and the class A was selling at almost 
twice its indicated worth if the pro- 
posed reorganization goes into effect. 
The disparities in the Baldwin issues 
also have been slightly reduced, but 
the common still is too high as com- 
pared with the bonds. 

In the American Type Founders 
set-up the holders of both the pre- 
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ferred and common evidently hope to 
block the reorganization plan which 
was confirmed by the court on Feb- 
ruary 28 last, or else some unsuspect- 
ing investors fail to realize that the 
new common is traded in the over- 
the-counter market. In any event, 
the old common, recently selling 
around 63, was out of line with the 
new by one and one-quarter points 
and the preferred, around 293, was 
almost 21 per cent too high—judged 
by the then current price of the new 
stock. 

The cats and dogs which have re- 
cently ascended into speculative 
prominence present a different prob- 
lem. Some of the mining and oil 
stocks do have some potential value. 
The coppers are just now to the fore 
and if the price of the metal gets 
up to around 12 or 13 cents a pound 
some of the marginal producers can 
make money—after depletion and 
depreciation. But it seems a rather 
long range gamble to pay 9 a share 
for Miami and 5 for Consolidated 
Coppermines when there is a lack 
of agreement among the leading pro- 
ducers as to the permanence of the 
recently posted advance to 93 cents 
per pound. 


There are many other stocks in 
which hopes have been allowed free 
rein. Duluth, South Shore & 
Atlantic Railway, selling around 1, 
reported a sizable deficit for last 
year which continues a record of 
losses dating back more than a 
decade, and net working capital at 
the year-end stood at a deficit of 
$23.9 million. U.S. Lines preferred, 
selling around 3, has little if any 
equity, and the prospects of ultimate 
recovery in value sufficient to justify 
existing quotations are extremely 
slender. Hupp stock becomes active 
periodically, mainly on “merger” 
rumors. But how great the bargain- 
ing powers of the common stockhold- 
ers would be even were such a for- 
tuitous merger to develop is highly 
problematical. And if the company 
is able to secure additional working 
capital to reopen the plants, the 
equity of the stock, if any, will be 
further jeopardized. 


Common Sense 


The above list can be augmented 
further; these are only some of the 
more evident examples of over- 
enthusiasm. Perhaps some day these 
borderline enterprises might effect 
a miracle and justify some of the 
current enthusiasm. But when it 
comes down to a dollars and sense 
basis and gambling instincts are 
properly relegated, few of these 
stocks would be where they are, 
marketwise, if the investor had only 
taken the trouble to investigate—be- 
fore he bought. 
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Diversity in Common Stocks 


Plus 4.8% Return 


Four issues, with dividends well protected by 
earnings, represent a well diversified cross- 
section of industry in general. 


HE is a group of income pro- 
ducing common stocks: 


Current Recent 


Company Dividend Price Return 
$3.00 49 6.1% 
Ches. & Ohio... 2.80 58 4.8 
Chrysler ...... 4.00 97 4.1 


Pacific L’t’g.... 2.40 54.4.4 


If the same number of shares of 
each stock were purchased, the 
average yearly income would be 4.8 
per cent—not bad for this period of 
high stock prices and low returns. 
Further, the issues represent a diver- 
sified group of industries. 

Brooklyn-Manhattan Transit is the 
leading New York City traction 
enterprise, operating subway and 
elevated properties. Recent earn- 
ings have been somewhat lower but 
the $2.72 a share earned in the seven 
months ended January 31, 1936 
(versus $3.16 in corresponding pre- 
ceding period) represented ample 
coverage of the $1.75 dividend re- 
quirements for the period. Plans are 
under consideration to refund the 
company’s 6 per cent bonds with 4s. 
This would add about $2.50 a share 
yearly income to the common. Uni- 
fication, of course, still pends and if 
it finally comes to pass, it will be 
beneficial. 


If blue ribbons were being 
awarded for exceptional perform- 
ance, Chesapeake & un- 


doubtedly would receive the cachet 
in the railroad field. The company 


Utility Valuation Still 


HE arguments about “original 

cost,” “prudent value” and “re- 
production value,” and the weight 
which should be accorded to each in 
making valuations of public utility 
properties for rate making purposes 
never cease. The Federal Communi- 
cations Commission and the Public 
Service Commission of New York 
State have adopted new policies in 
standard accounting for utility oper- 
ating companies requiring the segre- 
gation in capital accounts of original 
cost of properties to the first builder 
and the use of “straight line” depre- 
ciation. The American Telephone & 
Telegraph Company contested the 


has paid dividends regularly during 
the depression, even increasing th, 
rate. For 1935, net was equal t 
$4.05 a common share, as compare 


with $3.67 in 1934. A dividend ip. | 


crease would not come as a surprise, | 
Chrysler Corporation is now def. 
nitely established as one of the “hig 
three” in motordom, ranking afte 
General Motors and Ford. Besides 
affording a palatable income, the 


common stock has good possibilities | 
because of the earnings punch jn | 


the low and medium price automotive 
field. In 1935, net was equal to $8.07 
per common share, nearly quadruple 
1934’s $2.19. Such a gain will not 
be likely to repeat. But income 
should tend to stabilize at recent 
high levels, depending, of course, on 
national purchasing power and auto- 
mobile sales. 

In 1935, Pacific Lighting earned 
$4.35 a share on the common, an 
ample margin over dividend require- 
ments of $2.40 a share and a marked 
gain vis @ vis the $2.72 earned in 
1934. The company is primarily a 
gas enterprise, supplying 265 cities, 
towns and communities in southern 
California with natural gas. The 
area served is enterprising and 
growing, which should be an energiz- 
ing impulse to the development of 
Pacific Lighting. If results continue 
as favorable as in 1935, a more 
liberal dividend policy would be a 
logical expectation. 


a Live Issue 


ruling of the FCC before a special 
Federal statutory court. The deci- 
sion of this court was against ATT, 
partly on the ground that the order 
had caused no actual loss to the com- 
pany. No immediate appeal is likely, 
but when the company is in a posi- 
tion to demonstrate loss, the matter 
is likely to go to the U. S. Supreme 
Court. 


Similar Policies 


In the meantime, similar policies 
are being adopted by some of the 
state regulatory bodies, and the right 
of the New York Commission to re- 
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quire operating companies in that 
state to follow its orders in respect 
to original cost and, straight line 
depreciation accounting is the sub- 
ject of litigation which is now before 
the Court of Appeals, highest court 
in New York. In the Federal case 
involving ATT, the statutory court 
ruled that “original cost is a relevant 
factor” and that its segregation on a 
palance sheet “may be pertinent in 
fixing a rate base.” This view is not 
especially alarming, nor is it entirely 
new. However, there are more seri- 
ous implications in the New York 
Commission’s order, which requires 
that part of the capital investment, 
over and above original cost, be 
transferred to a suspense account, 
from which it might be charged off 
when directed by the Commission. 
This suggests a strong trend in the 
direction of regarding original cost 
not merely as one element in estab- 
lishing the rate base, but as the 
determining element. 

If a large part of the higher cost 
to a later purchaser were arbitrarily 
required to be charged off, the equi- 
ties of many holding companies 
would be endangered. There are also 
objections to the strict application of 
the “straight line” method of depre- 
ciation. 


New Style 
in Bank Stocks 


NTRANCE of the RFC into the 

country’s banking business was 
followed by the appearance of a new 
type of bank share: the preferred 
stock. Now, for the first time in 
American banking history, there has 
appeared a convertible preferred 
stock of a commercial banking in- 
stitution. As part of a plan for 
returning to the Pacific Coast the 
control of the quarter billion dollar 
American Trust Company of San 
Francisco, the latter issued $7.5 
million of 4 per cent $50 par pre- 
ferred stock which is convertible into 
common at the rate of one share of 
common for each one and one-tenth 
shares of preferred. Funds from the 
sale of the new issue (which was 
purchased by a syndicate of Pacific 
Coast investment firms) are to be 
used to retire a similar amount of 
preferred which is now owned by 
the RFC. 

An affiliate of Atlas Corporation, 
the investment trust, has also sold 
to the syndicate 50,000 of the 75,000 
shares of American Trust common 
which Atlas acquired when it took 
over Pacific Eastern Corporation 
(formerly Goldman Sachs Trading 
Corporation). 
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More Stock Split-Ups 


on the W ay 


All high-priced stocks are generally viewed as 
likely to be split. Stock splits increase number 
of shares, but leave investors’ equity unaltered. 


HE recent action of National 

Lead in planning to split its 
stock on the basis of ten new shares 
for each present share outstanding 
has encouraged the belief that other 
companies may follow suit before 
very long. Air Reduction stock- 
holders will be asked to approve a 
three-for-one split at the April 8 
meeting, and there are several others 
which may take similar steps. 

As far as the stockholder is con- 
cerned a stock split does not in any 
way alter his equity in the assets of 
his company—but most investors are 
unwilling to view the situation in 
that light. To them, a stock split 
means that the new shares will sell 
in a more popular price range and 
will therefore enjoy a wider investor 
interest. There is no gainsaying 
that the average investor greatly 
prefers to buy 100 shares of a stock 
selling at $20 as against 10 shares 
of a comparable issue at $200. An- 
other factor is that it has been the 
policy of numerous companies to in- 
crease dividend disbursements after 
the split-up. 

Merely because a stock sells above 
$100 per share does not necessarily 
mean that sooner or later a split-up 
will be forthcoming. The majority 
of companies seem to prefer to have 
ownership of their shares widely 
diffused: for in most cases every 
stockholder is a potential consumer 
and booster of his company’s prod- 
ucts. But there are several which 


Why Become Excited Because 
a New Melon Crop is Ripening? 


STOCKS WHICH MAY BE SPLIT 


——Last Split-up—— 
Then 


hi 
Cur- 
Recent rent 
Issue: Price Year Price Rate 
Allied Chemical. ...... 190 *. 
American Can. ....... 125 1926 300 4forl+ 
50% div. 
American Chicle...... 9 
American Safety Razor 110 
Columbian Carbon. . 102 
Eastman Kodak... ... 167 1922 600 10 for 1 
Hazel-Atlas.......... 127 1923 ¢ 4forl 
Helme, G. W......... 127 1923 4 forl 
Hercules Powder... .. . 103 1929 320 4forl 
Ingersoll-Rand. ....... 136 1925 300 4for 1 
Int’l Business Machine 185 1926 150 3 for 1 
Johns-Manville....... 119 «1926 3forl + 
sh. 
McKeesport Tin Plate. 110 1928 140 2 for 1 
Monsanto Chemical .. 103 1929 150 2 for 1 
Westinghouse Elec. ... 


*None reported since 1920. {Not available. 


never have split their shares and are 
on record as opposed to such a policy. 
American Telephone, for example, 
has issued rights to stockholders to 
purchase additional shares six times 
in the past sixteen years, but has not 
split its stock in that interval and 
has maintained dividends at the rate 
of $9 per annum. There are very 
few instances of railroad companies 
authorizing stock split-ups, although 
Chesapeake & Ohio and Canadian 
Pacific are exceptions. 

Because the determination of 
whether or not to effect split-ups is 
a matter of individual judgment, and 
past policies are frequently not a 
very reliable clue to possible develop- 
ments of the future, it would be idle 
to assume that all of the twenty 
issues in the tabulation above are 
likely to be split in the near future. 
There is no doubt that the trend is 
toward a wider distribution of com- 
mon shares and the thoughts along 
these lines are in full accord with the 
general program of the Stock Ex- 
change and the SEC. But it would 
be extremely hazardous to attempt to 
base market policies on the premise 
that a high-priced issue is, ipso 
facto, likely within a _ reasonable 
period of time to be split-up and 
that if such an action were to be 
taken by the directors, a wide price 
advance would immediately begin. 
The tabulation above is presented as 
a matter of record in the belief that 
it is of interest, rather than as a 
suggestion for purchase or as a pre- 
diction for the imminent future. 
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VALUABLE 


No. 26 


The Baldwin Locomotive Works 


No. 55 The Goodyear Tire & Rubber Company 


Data revised to March 11, 1936 
Incorporated: 1911, Pa. Office, 123 S. Broad 
St., Philadelphia, Pa. Annual meeting: First 60 


: Earnings and Price Range (B) 


Thursday in March. Number of stockholders: 45 Price Range 
preferred, 4,014; common, 11,697. 4 -O 
Capitalization: Funded debt... .$20,435,600 = =1 


Adjusted to 4 for 1 split-up in 1929 


| Earned Per Share 0 


$8 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Preferred stock 7° cum. 
Common stock (no par)...... 1,105,860 shs 


*Callable at 125. 


Business: One of the two largest locomotive builders in 
the United States. Subsidiaries manufacture heavy castings 
and forgings, hydraulic presses, turbines and Diesel engines. 

Management: Has been operated under bankruptcy trus- 
teeship since February, 1935. 

Financial Position: Improved during 1935 because of non- 
payment of junior bond interest. Working capital at end 
of 1935, $9.6 million; cash, $6.1 million. Working capital 
ratio: 4-to-1. Book value of common stock, $13.57 per share. 

Dividend Record: Liberal policy followed in pre-depression 
years. No payments on common since January, 1931. 

Outlook: Long range outlook for the industry as a whole 
is favorable, since there is a large obsolescence factor in 
the existing power equipment of the railroads, and a sus- 
tained upward traffic trend will force replacements. 

Comment: Both preferred and common stocks are specula- 
tive, in view of reorganization prospects. Reorganization 
plan provides for much more favorable treatment of 
preferred. Publishes earnings each quarter for preceding 
12 months period. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31 1930 1931 1932 1933 1934 1935 
Earned per share....... $1.94 D$6.55 D$6.50 D$5.22 D$4.63 D$3.18 ° 
Dividends paid ......... 1.75 None None None None None 
Price Range: 
193% 45g 2 34 4% 1% 
No. 98 Freeport Texas Company 
Data revised to March 11, 1936 i i 
Incorporated: 1913, Del. Office, 122 East 42d 12sbomnings and Price Range (FT) 
Street, New York City. Annual meeting: 100 Bom 
Second Monday in March at Wilmington, 754 
Delaware. Number of stockholders: preferred, 50 seed 
252: common, 7,521. 
Capitalization: Funded debt..........) None 
*Preferred stock 6% convertible 
Common stock ($10 par)...... 796,381 shs 
*Callable 103; convertible into 314 shares 
of common for each share preferred to Feb. 1, 


1938; and 214 shares to Feb. 1, 1945. 


Business: Second largest domestic producer of sulphur. 
Owns controlling interest in Cuban American Manganese, 
purchased 1932. To augment reserves, sulphur deposit at 
Grande Ecaille, La., has been leased. Operations began there 
late in 1933, but extractive difficulties retarded early de- 
velopment. 

Management: Able and experienced. 

Financial Position: Comfortable. Net working capital 
end of 1935, $6.3 million; cash, $1.4 million. Working cap- 
“WH ratio: 3.9-to-1. Book value of common, $18.73 per 
share. 

Dividend Record: Rather liberal and uninterrupted pay- 
ments since 1927. Present rate, $2. 

Outlook: Gradual overcoming of extractive difficulties 
at Grande Ecaille has been accompanied by higher earnings. 
Sulphur price structure has remained firm, and consump- 
tion of the commodity should tend to increase with general 
business progress inasmuch as its industrial application is 
very wide. 

Comment: Stock carries the risk of all extractive ven- 
tures and represents, essentially, a liquidating proposition. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half year ended: June 30 December 31 Year’s Total Dividends Range 
a's $1.45 $1.29 $2.75 $2.00 285,—10 
1.27 1.74 3.01 2.00 49%—16\% 
1.04 0.72 1.76 2.00 
0.65 1.13 1.78 2.00 30%—17% 


Data revised to March 11, 1936 Earnings and Price Range (GOR) 
1 


Incorporated: 1921, Ohio. Office at Akron, 2 a 

Ohio. Annual meeting: last Monday in March. 140 Price Range 

Total number of stockholders (1933, latest 105 

available): about 48,500. a 

Capitalization: Funded debt... .$55,060,697 0 

*Preferred stock $7 cum. 1 

Common stock (no par)...... 1,540,542 shs . ry 

Deficit Per Share 


*Callable at 110. 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Largest producer of rubber products in the 
world. Accounts for about one-third of total U. S. output 
of tires and tubes and manufactures a wide variety of 
other rubber products. 

Management: Experienced and very capable. 

Financial Position: Very strong. Working capital at end 
of 1935, $98.4 million; cash $24.1 million; marketable secur. 
ties, $1.8 million. Working capital ratio: 13.3-to-1. Book 
value of common, $21.40 per share. 

Dividend Record: After 1920, no dividends were paid until 
1929 on the common stock; payments were continued until 
early 1932; none since. Partial dividends on preferred. 

Outlook: Company’s volume of business may be expected 
to be favorably affected by increasing use of motor vehicles, 
and industrial rubber products. Replacement business is 
most profitable. 

Comment: Preferred stock is a “business man’s invest- 
ment.” Common may be regarded as a long range specula- 
tion on the future of the rubber industry. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON STOCK: 


Half year ended: June 30 “Dec. 31 Year Dividends Price Range 
baked D$1.81 D$2.45 D$4.26 None 5% 
D 2.28 1.49 D 0.79 None 47%— 94 
rrr D 0.03 D 0.65 D 0.68 None 
D 0.17 0.29 0.12 None 26%—15% 
No. 58 Kroger Grocery & Baking Company 


‘ Earnings and Price Range (KR) 


|Adjusted to 2 for I split-up in Mar. 192: 


Data revised to March 11, 1936 


Incorporated: 1902, Ohio. Office, Cincinnati, 100 
Ohio. Annual meeting: First Wednesday in 15 


March. Number of stockholders, 22,537. 50 | eet 
Capitalization: Funded debt........... None 25 ce 

*6% 1st preferred ($100 par).....557 shs 0 $4 
*7% 2nd preferred ($100 par)..... 484 shs Earned Per Share p 


Common stock (no par)...... 1,830,885 shs aa 


*Non-cumulative; callable at 110. 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: Operates 4,250 grocery stores and 2,653 meat 
stores in Middle West. Has developed private brands; op- 
erates own dairies and meat packing plants, and processes 
foods and beverages. Ranks as third largest grocery chain. 

Management: New group, in control since 1930, has made 
considerable progress. 

Financial Position: Very strong. Working capital end of 
1935, $26.1 million; cash, $10.2 million. Working capital 
ratio: 4.8-to-1. Book value of common, $26.82 per share. 

Dividend Record: Payment uninterrupted since 1905, with 
frequent stock extras. Present rate $1.60. 

Outlook: Sentiment against chains is most active in terri- 
tories served by Kroger. Company is decentralizing store 
activities, combining small outlets and building up “super” 
markets in more heavily populated areas, but competition 
has made for small profit margins. 

Comment: Pending solution of major problems of the 
chains—increased discriminatory taxation, growth of co- 
operatives, and narrow spread between retail and wholesale 
prices—chief attraction of the stock will be as an income 
producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


24 wks. ended 28 wks. ended  Year’s *Dividends Price Ranze 
Half year periods: June 17 Dee. 31 Total paid High Low 
$0.74 $0.74 $1.48 "$1.00 18%—10 

1.25 1.26 2.46 1.00 3554—14!4 

1.27 1.02 2.29 1.80 33 54—23% 

*Includes extras. Does not include chaim store tax refunds amounting to 26 cents 
per share, 
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a ot Liggett & Myers Tobacco Company 


pata revised to March 11, 1936 
incorporated: esting "Second "Monday 
Le ‘at Jersey City, N. J. Number of 
in Mavjers (1932, latest, available): 
3,505; common, 15,214. 

italization: Funded debt... .$22,782,000 
cum. preferred ($100 par) > 
common, ($25" par) she 
Trot callable. no voting power. 

Business: One of the leaders in the tobacco industry. 
Largest single income producer is the “Chesterfield” cig- 
arette, Which is one of the three best sellers in the country. 
Smoking tobaccos are second in line as revenue producers. 

Management: Capable, with long experience in the trade. 

Financial Position: Traditionally strong. Working capital 
at end of 1935, $148 million; cash, $9.9 million; marketable 
securities, $20.6 million. Working capital ratio: 28-to-1. 
Book value of common and class B stock, $37.84 per share. 

Dividend Record: Regular cash on all issues and extras 
on commons since their issuance. Present rate $4 per annum 
and $1 extra. 

Outlook: Continuing growth in consumption of cigarettes 
and elimination of processing tax (if not substituted by 
another levy) resulting in lower raw material prices should 
improve profit margins. Helped by continuance of effective 
advertising campaigns. 

Comment: The non-callable preferred is an outstanding 
investment issue. The common’s principal appeal is based 
on its qualification as a steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE PER COMBINED SHARES OF COMMON: 


pamings and Price Range (LMB) 


Price Rai 


Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned per share......... $7.15 $6.87 $6.85 $4.84 $5.92 $4.91 

Dividends paid ........-. *5.00 *5.00 *5.00 *5.00 *5.00 
Price Range Class B: 

114% 91% 67% 99% 111% 122 

78% 40 34% 494 74% 93% 


*JIncludes $1 extra, 


No. 36 P. Lorillard Company 
Data revised to March 11, 1936 _Famings and Price Range (LOR) 

Incorporated: 1911 in New Jersey. Office: 40 - 

New York, N. Y. Annual meeting: Second 30 t Price Range 

Tuesday in March. Number of stockholders: 20 

About 14,000. 10 


Par Value changed from no 
par to $10. in 1933 $3 
Earned Per Share 


. 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Capitalization: Funded debt... .$13,192,000 
*7% cum. preferred 

Common ($10 par)......... 1,871,738 shs 


*Not callable. 


Business: Derives its income from a diversified line of 
tobacco products among which “Old Gold” cigarettes con- 
stitute the most important single item. Fourth largest 
manufacturer of cigarettes and one of the leaders in the 
field of small cigars selling for five cents and less. 

Management: Experienced and progressive. Follows con- 
servative financial policies. 

Financial Position: Very strong. Working capital at end 
of 1935, $50.2 million; cash, $8.3 million; government se- 
curities, $6.9 million. Working capital ratio: 21.6-to-1. Book 
value of common, $17.78 per share. 

Dividend Record: Satisfactory. With the exception of a 
4}-year period, disbursements have been maintained on 
common since formation of company. Present rate of $1.20 
a share in force since 1932. Pays occasional extras. 

Outlook: Improved consumption of tobacco products and 
elimination of AAA processing tax indicates possibility of 
larger profit margins. 

Comment: The non-callable preferred qualifies as an in- 
vestment issue. The common falls in the “business man’s” 
investment category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 


Earned per share......... $1.48 $2.12 $2.02 $0.89 $1.15 $1.26 

Dividends paid .......... None None 1.20 1.20 *2.20 1.20 
Price Ratigc: 

21% 18% 25% 22% 26% 

8% 10 9 10% 15% 18% 


*Including $1 extra. 


No. 37 McKeesport Tin Plate Company 


Earnings and Price Range (MV) 


120) Price Ra 
Data revised to March 11, 1936 90 
Incorporated: 1902, Penna. Office, McKees- = 


port, Pa. Annual meeting, third Tuesday in 


March. Number of stockholders, 3,300. 0 
Capitalization: Funded debt...........) Yone 
None 

Capital stock (no par)........ 300,000 shs 


Business: Fourth largest producer of tin plate in the 
United States, with capacity estimated at 8 per cent of 
total. Subsidiary, National Can Company, manufactures 
cans and other tin containers. Serves several breweries 
with beer cans, including Northampton Brewery and Kings 
Brewery under long term contracts. 

Management: Capable, aggressive and conservative. 

Financial Position: Excellent. Working capital, January 
1, 1936, $6 million; cash, $2.4 million; inventories, $3.4 
million. Working capital ratio: 6.4-to-1. Book value of 
capital stock, $59.52 per share. 

Dividend Record: Steady and liberal. Current rate $4 plus 
extras; 25c. extra paid Jan. 2, 1936. 


Outlook: Demand for tin is likely to continue at high. 


levels and general increase in the use of tinned containers 
is a favorable factor. 

Comment: Stock represents a steady income producer 
and its representation in the field of a basic commodity 
gives it characteristics of a hedge against inflation; in- 
ventories, in this connection, are fairly high. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year periods ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1932 3.2 $5.01 $4.00 


$2.23 $2.78 62%4—28 
2.38 3.91 6.29 4.00 
2.78 3.42 6.20 4.00 9544—79 
3.46 3.65 4.00 131 —90% 
No. 20 Underwood Elliott Fisher Company 


Data revised to March 11, 1936 oqhamings and Price Range (UNX) 


Incorporated: 1910, Delaware. Executive 160 
office, 342 Madison Ave., New York; general 120 


office, 63 Vesey St., New York. Annual meet- 80 Price Range 

ing, fourth Thursday in March. 40 

*Preferred stoc % cum. $8 
27,050 shs Seve $4 

Common stock (no par)....... 666,448 shs Deticit Fer Share 0 


$4 


*Callable at 125. 1928 ‘29 ‘30 ‘31 '32 ‘33 '34 1935 


Business: World’s largest manufacturer of typewriters 
and supplies; also an important factor in bookkeeping and 
accounting machines and cash registers. Has agreement 
with Remington-Rand for general exchange of patent 
rights on typewriters. Operates 200 branch and sub-branch 
offices and 75 foreign agencies. Export trade contributes 
a substantial portion of total business under normal 
conditions. 

Management: Alert and experienced; has kept pace with 
the office equipment industry. 

Financial Position: Strong. Working capital at end of 
1935, $14.3 million; cash, $4 million; inventories, $6.7 mil- 
lion. Working capital ratio: 10.1-to-1. Book value of com- 
mon, $31.45 per share. 

Dividend Record: Good. Current rate, 624 cents quarterly. 

Outlook: Wear and tear factor in office equipment has 
resulted in substantial replacements and continuance ap- 
pears probable. Moreover, industrial expansion is conducive 
to orders for new equipment to meet increased typewriting 
and accounting requirements. 

Comment: Common stock ranks as a “business recovery” 
issue; per share net income will reflect general industrial 
activity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Year’s Total Dividends ange 
Nil D$0.36 D$0.53 D$0.54 D$1.43 $1.00 243%— 7% 
CC ae $0.13 0.18 0.74 0.94 1.99 0.62% 39%— 9% 
i ea 0.99 0.96 0.61 1.06 3.62 1.62% 58%—36 
1.01 1.06 0.72 1.57 4.36 2.124% 87%4—53% 


NEXT 


SF, tock ‘Factographs 


WEEK 


147—American Woolen 164—Commercial Solvents 


3—Chrysler 96—Dousglas Aircraft 


140—National Biscuit 108—Standard Brands 
171—Lima Locomotive 163—Brooklyn Union Gas 


A complete manual of the first 735 “Stock Factographs” will be sent with a new annual subscription for $11.25. 


MARCH 18, 1936 
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A Light 
That Failed 

Our Townsendites and other share 
the wealth romancers can hardly de- 
rive much consolation from the out- 
come of their theories so far in 
Alberta, where they were placed in a 
position to put them to the test. In 
that Canadian province the Social 
Credit party was swept into office on 
the promise that each Albertian 
would soon be receiving a monthly 
dividend of $25. 

The better part of a year has 
passed and that promise remains 
unfilled. Why it has not been car- 
ried out is readily explained. The 
difficulty was that there was no 
money available for this purpose. 
The Province’s treasury was in 
such a bad state that instead of 
paying out unearned largess, ways 
had to be found whereby increased 
revenues could become available with 
which to meet the deficit. So in- 
stead of getting $25 a month as had 
been promised, deluded Albertians 
find their own tax bills considerably 
multiplied. 

The outcome of this widely her- 
alded experiment serves to illustrate 
that politicians may promise to do 
so, but money cannot be disbursed 
without first earning it. No such 
Utopia exists on our mundane 
sphere. Those seeking this light 
will always find it fails them. 


Pleads 
for Gold 

One of the few remaining con- 
servatives in the ranks of the Ad- 
ministration, Secretary of State Hull 
pleads for a return to a stable cur- 
rency. It is necessary, he contends, to 
promote trade and insure commodity 
price stability. Fully conscious of the 
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importance of this problem, Hull has 
gone so far as to notify other gov- 
ernments of our willingness to dis- 
cuss stabilization. But so far none 
of the others has indicated that— 
like Barkis—they were willing to 
negotiate. Either they are not ready 
to take this step or it might be that 
they have not forgotten how we 
walked out on them several years 
back when the same question was 
under discussion. 

The recent upheaval may also have 
a tendency of delaying consideration 
of currency stabilization. England 
may not want to enter any pact 
while the franc is wobbling on its 
feet. Our own mixed political situa- 
tion acts as another barrier, for 
among the inflationists there is con- 
siderable opposition to stabilization. 
Hardly had Secretary Hull extended 
the olive branch te other govern- 
ments before a chorus of protests 
broke forth. The ever exuberant 
Committee for the Nation addressed 
a caustic letter to Hull, declaring 
that his proposed step would throw 
us once more into deflation. Yet 
some day sense will return to us; we 
will begin to realize that progress is 
impossible unless it is based upon 
monetary stability. 


Sword 
Rattles Again 

Another European war scare hit 
us again when out of a clear sky der 
Fiihrer Hitler suddenly decided to 
move German troops into the Rhine- 
land. Shocking France into a 
nervous fit, Hitler takes the stand 
that France herself nullified the 
Locarno Pact when it entered in a 
treaty with Russia that each would 
come to the other’s aid in the event 
of either being attacked. But look- 
ing behind this latest scare it ap- 
pears more incipient than real, and 
that is due to Hitler’s proclaimed de- 
sire to enter into a twenty-five-year 
non-aggressive treaty with France. 
Public opinion in Great Britain al- 
ready believes this is worthy of 
consideration. 

If England feels that way, war in 
Europe is unlikely, for without her 


assistance neither France nor Bel- 


gium would hardly precipitate a war 
with Germany. It is useless to cop. 
tend that the German Empire or her 
people cannot be trusted because they 
did not live up to the Versailles 
Treaty of hate. A country of 66,000,- 
000 souls could not be kept con. 
stantly in bondage. 

Now that Hitler has gone on 
record as willing to enter into a 
treaty of amity with France for a 
long period, he should be tested out 
in regard to his sincerity. Suspicion 
should not act as a barrier to this 
test. If peace can be sealed between 
France and Germany then the world 
can be satisfied that at last the im- 
portant seeds of discontent left by 
the great World’s War have been 
finally and completely removed. 


Still in 
the Woods 

Between Charybdis and Scylla the 
rails are floundering. They are 
tossed between the Administration’s 
pressure for early coordination and 
the need of keeping down costs, 
without being able to see just how ‘t 
can be accomplished and still please 
everyone. If the rails are to fall 


-jnto line with Commissioner East- 


man’s ambitious plan of broad co- 
ordination it would mean elimination 
of the useless labor that would re- 
sult in getting rid of unrequired and 
duplicating facilities. But this is 
not what President Roosevelt wants. 
He would prefer that the rails retain 
their full personnel. To make their 
task even more difficult Eastman 
suggests to them lower rates and im- 
proved service. By following this 
road, he contends, the rails can get 
out of the woods. All this is pooh 
bah. Only through increased reve- 
nues can these results be attained. 
What is happening is that the Gov- 
ernment controls the railroads just 
as if it owned and operated them, 
with the shareholders footing the 
bills. Until this unnatural weight is 
lifted from their necks, unification is 
a remote possibility unless Uncle Sam 
in the end acquires actual ownership. 
When this happens it will be the 
public instead of private capital that 
will hold the bag for the deficits. 
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The Technical Position 


the Market 


yw These studies of the Dow Theory are not to be construed 


as recommendations or as indications of THE FINANCIAL 

WORLD’S opinion concerning probable market movements. 

They are written solely for those interested in the technician’s 
study of stock prices. 


The factor of vol- 
Primary Trend. has not been 
stressed in this column for some 
time, and lest its significance be 
overlooked its implications can be 
considered at this time. Volume, 
which is nothing more than the sum 
total of stock traded within a given 
period of time, is an important aid 
in analyzing market conditions and 
in gauging probable future price 
trends. 

The degree of activity is reflected 
in the rise and fall of the volume of 
trading and should be considered in 
a relative sense. This does not mean 
a comparison of current volume with 
that of March, 1929, or some other 
far-distant period. We are con- 
cerned with the trend of trading 
activity in relation to the price 
trends rather than the comparison of 
present volume with that prevailing 
in a comparable phase of a previous 
market cycle. 

The characteristics of volume in 
major bull and bear markets differ. 
Bull markets usually begin on rela- 
tively small volume, as at the 1932 
lows, and terminate in a period of 
excessive activity. In such a major 
trend the secondary tops are made 
on an increase in volume, while reac- 
tions are usually accompanied by a 
recession in activity, a development 
which is particularly noticeable at or 
near the low points of the move. 
This tendency for volume to increase 
on rallies and decrease on declines, 
which may be noted on the chart 
below, discloses a greater urge to 
buy than to sell. 

Viewing the present market from 
the standpoint of volume and price 
movements, the usual characteristics 
of a turn in the major trend have 
not as yet made their appearance. 


d The decline which 

set in during the 
last week of February stopped short 
of the normal resistance levels and 
proceeded to rally on gradually in- 
creasing volume with the industrials 
registering a new bull market high 
on March 6 by closing at 158.75. 
While the rails also turned upward 
they failed to penetrate the previous 
peak of 51.27. 

In the last comment on the sec- 
ondary trend it was remarked that 
in the event new lows were estab- 
lished on the decline succeeding the 
rise which should follow the minor 
recession then in progress, we would 
have rather convincing evidence that 
the secondary advance of the past 
eleven months had finally terminated. 
The rails by receding on March 9 
through the low point of the last de- 
cline completed this pattern, but 
since it represented only a half bear 
signal it did not in itself justify 
assuming that a change in trend had 
as yet materialized. Just as the ac- 
tion of the rails in December, 1935, 
nullified the bearish formation of the 
industrials, so the industrial average 
has failed to confirm the rail trend. 

The fact that the rail average dur- 
ing the past two weeks has been 
pursuing a course counter to the sec- 
ondary trend raises a question as to 
the resumption of a broad advance 
in stock prices. In addition, the ac- 
tion of volume in relation to recent 
minor price movements cannot be in- 
terpretatel in a constructive light. 
Nevertheless, a study of secondary 
price trends on the basis of the Dow 
theory results in maintenance of the 
opinion that a change in trend has 
not yet developed, and that the last 
confirmation was constructive. 

—Written March 11, 1936. 
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COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 
Folder, giving trading requirements, 
sent on request. 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange: 
New York Produce Ezchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Baochange, Ine. 
New York Ooctoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Our Current Market Letter 
discusses the 


Railroad Outlook 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 


Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


MOTOR 
OUTLOOK 


OUR WEEKLY PRODUCTION FIGURES 
AND OUTLOOK FOR THE INDUSTRY 


KEEP YOU RELIABLY INFORMED 


Send for Free Copy 


Ward’s Automotive Reports 
155 W. Congress St. - = Detroit 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


t. 
Ask for E-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New Yorla 
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John Muir&@ 


Established 1898 
Members New York Stock Exchange 
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GET MORE USE 


You can illustrate, print and ad- 
dress the cards yourself onasimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any l 
ness. Writenow for details. 


ELLIOTT CO., 
37 Albany St., Cambridge, Mass. £ 
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fond Maket 


Digest 
LL classes of bonds, including 
U. S. Treasuries and gilt edged 
corporation issues, declined early 
in the week, with extensive losses 
recorded in the more volatile issues. 


The slump was short lived, and there 
was a good recovery in later sessions. 


Northern Pacific 6s 


There is no need for immediate 
action with respect to holdings of 
Northern Pacific refunding 6s, 2047, 
put since possibilities of appreciation 
are distinctly limited, and arrange- 
ments for retirement may be made 
before the end of the year, considera- 
tion might be given to transfer to 
some other issue selling below its call 
price. Northern Pacific 6s have re- 
cently been quoted around 111; the 
issue is callable as a whole on July 1 
1936, or any subsequent interest 
date, at 110. Since $105.9 million 
of the bonds are outstanding, retire- 
ment would necessitate a sizable re- 
funding operation. However, the in- 
dicated success of the Great North- 
ern’s plans for refunding a like 
amount of 7 per cent bonds on July 1 
and the improved financial outlook of 
the Northern Pacfic, suggest that the 
latter road will take advantage of 
the prevailing low interest rates as 
soon as practicable. 


National Dairy 54s 


Investors holding this popular 
issue should give consideration to 
reinvestment possibilities, since call 
for redemption is expected shortly. 
The bonds are callable at any time 
on 30 days’ notice, the prevailing 
redemption price of 1023, comparing 
with recent quotations around 1034. 
The management has announced its 
intention to file a registration state- 
ment with the SEC in the near 
future covering $62.5 million 32 per 
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cent debentures. The proceeds, and 
funds obtained from a $7 million 
five-year bank loan, will be used to 
retire the outstanding debenture 5is. 
The new debentures, which will carry 
warrants covering the purchase of 
ten shares of common stock for each 
$1,000 bond, will be offered first to 
holders of the company’s common 
stock. It is the company’s intention 
to offer any of the 3#s not subscribed 
for by stockholders to the owners of 
the old bonds. However, if the 
popularity of other recent issues of 
bonds carrying stock purchase war- 
rants is any criterion, few, if any of 
the new bonds will be available for 
the holders of the old debentures. 


Chicago Union Station 334s 


Despite the fact that the new 
issue of Chicago Union Station first 
33s was offered at a price 4} points 
above par, the bonds found ready 
acceptance and early trading in- 
dicated the establishment of an even 
higher market premium. A yield to 
maturity of about 34 per cent on the 
offering price was considered rela- 
tively attractive. It will be recalled 
that recent offerings of high grade 
public utility bonds have borne even 
lower coupons and that the accepted 
yield basis for bonds in this category 
is about 3.2 per cent. Despite the 
general railroad situation, Chicago 
Union Station bonds may be re- 
garded as having an investment 
standing equal to that of most of 
the better utility operating company 
liens. They have good mortgage 
security, and are guaranteed by 
some of the strongest railroad com- 
panies in the country. 


Union Pacific ref. 5s 


Commitments not advised at levels 
materially above redemption price of 
1074. In a period of a little over 
a week, Union Pacific first lien and 
refunding 5s, 2008, dropped from 
levels around 118 to 112%. This 
decline may be ascribed to the re- 
cent successful offering of low 
coupon railroad bonds, including 
Virginian Railway 3%s. Recent 
tests of the market for new rail- 
road offerings of high grade have 
been so encouraging as to suggest 
that a company like Union Pacific, 
whose financial position is out- 
standingly strong, may enter the 
market before long in order to re- 
duce the interest charges on its 
funded debt. 


United States Government 
State - Municipal 
Railroad - Public Utility 
BONDS 


R. W.Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


“AMERICAN STOCK GUIDE & 
BOND HANDBOOK” 


New March Issue......... 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


“Readers’ Book Service’ 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y,. 


Feecent K ond Feedemyations 


Redemp- 
tion 


Amount Date 


$3,817,000 Apr. 24 


Bullocks Entire Apr. 
District Telephone Co. Ist 5s, 


Issue: 
International deb. 514s, 


Entire June 


Entire Apr. 
Glendora Consolidated Mutual Irrigat- 

ing Co. Ist us, 1940............... Entire Apr. 1 
Halle Brothers Realty Co. Ist 6s, 1944.. $100,006 Apr. 1 
Holland Furnace Company 6s, 1936.. Entire Apr. 1 
Holly Sugar Corporation Ist A 6s, 1943. $221,000 Apr. 1 
Home Telephone & Telegraph Co. Los 

Angeles Ist 5s, 1945............... Entire July 1 
Knudsen Creamery Company conv. 

Loews Inc. deb 6s, 1941.............. Entire Apr. 1 
Angeles Union Terminal Co. 1st 6s, 

Entire May 1 
MaeDeioush Estate Company Ist 514s, 

edema Mortgage Co. G 514s, 1943. Entire Apr. 1 
a Valley Traction Co. Ist 

Moss io 5. ) Tie Company Ist B. 6s, 
Entire Apr. 1 
National Dairy Products Corp. 54s, 
$1,231,000 Apr. 1 
New York Edison Co. Ine. 1st 5s, 1951. Entire Apr. 1 
Niagara Falls Power Co. 1st A A 6s, 
$402,000 May 1 
Norfolk & Western Railway Co. Poca- 

hontas Coal & Coke joint 4s, 1941. . $255,000 June 1 

Ohio Edison Company Ist & ref. 5s, 
Pacific Telephone & Telegraph Co. A 

Entire May 1 
Pfaudler Company 7s, 1944.......... Entire Apr. 1 
Pillsbury Flour Mills Co. Ist 6s, 1943.. $100,500 Apr. 1 
Pittsburgh & Allegheny Telephone Co. 

Entire June 1 
Pocahontas Corporation Ist 6s, — $193,000 Mar. 16 
— Mortgage Company 6s, da 

$200,000 Apr. 1 
Public Electric Light Company Ist & 

ref., A & B 54s, 1956 ............. Entire Apr. 1 
Public Service Co. of Oklahoma Ist C 

5s, 1961 & Ist D 5s, 1957........... Entire Mar. 30 
Ritchie & Ramsay, Ltd., Ist 7s, 1944. Entire ne 1 
Savannah Gas Company ‘ist A 68, 1953. Entire 7 | 
Terminal Elevator Co. Ist 

Entire May 1 
Southern Bankers Securities Corp. coll. 

Entire May 1 
Southern Calf Edison Co., Ltd., 

Entire May 1 
‘Califor Telephone Co. Ist 

Entire May 1 
Manufacturing Co. Ist 

Sweetwater Corporation Ist A 54s, 

|, | Entire Apr. 1 
Tri State Telephone & Telegraph Co. 

Ist 514s, 1942 & Ist B 5s, 1942...... Entire May 1 
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REACTION 
IMMINENT? 


Stocks have been advancing steadily now 
for eleven months. Many issues have 
doubled and tripled in value. Public inter- 
est is approaching fever pitch, but upper- 
most in the minds of experienced traders 
is the problem of whether to sell now or to 
hold for higher prices. 


Profitable stock trading requires a cor- 
rect answer to three questions: When to 


buy, What to buy, WHEN TO SELL. 
In this light consider the record of 
TECHNIGRAPHICS, Purchases recom- 
mended four years ago as the _ split-up 
stocks of the future included Westing- 
house, Chrysler, Johns Manville, Aluminum 
Corp. These four issues have advanced 
800% in price. 


In 1935, TECHNIGRAPHICS urged the 
purchase of Douglas Aircraft, United Air- 
craft, Boeing, Sperry, when they were 
selling at one-fourth to one-half their 
present prices, 


As late as February 1, TECHNI- 
GRAPHICS recommended the purchase of 
Virginia-Carolina Chemical, then selling at 
$5. When it reached $8 a share on Feb- 
ruary 20, clients were urged to sell for 
a profit of 60% in 14 market days. 


Now more than ever you need the 
timely and_ specific recommendations of 
TECHNIGRAPHICS, which time and again 


in the past have enabled clients to take | 


profits at the proper time. 


Take advantage of our special offer: A 
three-weeks’ trial of our complete service 
on stocks and grain for One Dollar. In 
addition, a 15-page book containing valu- 
able instructions on the use of charts and 
other technical data in profitable stock 
trading, will be included without charge. 
Simply send one dollar with your name and 
address to 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
Board of Trade Bldg., Dept. FW-8, Chicago 


What /Z Stocks 


Do Experts Favor? 


Durinc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 

_ experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


UNITED BUSINESS SERVICE 


210 Newbury St. me: Boston, Mass. 
DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


Sterling Products, which has acquired several small drug companies in the 
recent past, is now said to have an eye on a bigger one—seems as though the 
patent medicine field is having a merger boom all its own. .. . Gabriel 
Company, of “snubber” fame, plans a drive for a bigger share of the replacement 
market—a new hydraulic shock absorber will be the feature. . . ., Socony- 
Vacuum will sponsor the radio broadcasts of all home and road games of the 
Cincinnati “Reds” during the baseball season—the club will probably become 
known as the “Flying Red Horses.” .. Container Corp. of America js 
interested in the formation of a new company to produce kraft pulp and paper- 
board products—this would mark the company’s entrance into an entirely new 
field. . . . General Cable strikes a new note in proxy hunting—Western Union 
was employed to send telegrams to several hundred brokerage houses to uncover 
shares held in “street” names. - Amerada Oil had a sensational run-up on 
rumors of a “wildcat strike” in its territory—now some recent buyers are won. 
dering if the wildcats struck or not. . .. 


N.Y.S.E. President Gay wants to start a campaign to discourage ignorant 
buying of “penny” stocks—sort of an anti-penny-ante crusade. 


S. S. Kresge, having eliminated its funded debt, is now ready to consider the 
retirement of all preferred outstanding—it appears doubtful, however, if action 
will be taken for at least several months. . Talk of a tie-up between 
Allis-Chalmers and Square D Company may be premature—but at any rate, the 
chairman of the former has accepted a directorship in the latter. 38 
Marshall Field has given its biggest printing contract to W. F. Hall Printing— 
ie.: the publication of Fashions of the Hour which, of course, is not issued 
hourly. . . Atchison, Topeka & Santa Fe takes the second step in railroad 
streamlining with the introduction of a new stainless steel light-weight passenger 
car—Budd Manufacturing is the designer. . . . Paramount Pictures is doing 
well with the latest Mae West feature, “Klondike Annie,” despite (or because of) 
attacks by the Hearst and Paul Block newspaper chains—so they won’t have to 
change the word “klondike” to “orphan” after all. - » Bohn Aluminum is 
experimenting exhaustively on an all-aluminum engine block—it looks particu- 
larly adaptable for a rear engine automobile. . 


Word comes from Mexico that spectators stoned a matador in protest against 
the type of bull employed—Washington papers please copy. 


Chrysler Corporation is one of the first of the leading manufacturers to recog- 
nize the need for training future workmen—a new apprentice school for 100 
boys is being equipped now. Kroger Grocery & Baking, sponsor of the 
“Hot Dates” broadcast, will add another soon—the radio program will be en- 
titled “The Wise Cracker” to boost cake and cracker sales. ... American 
Locomotive lifts its unfilled orders another notch with a $2 million order from 
Northern Pacific Railway—several more orders, some large, are said to be pend- 
ing. . . . Airplanes equipped with telephone service while at the airport are 
now a reality—United Air Lines’ new fleet of Douglas Aircraft super-transports 
have installed this innovation. . . . Edison Electric Illuminating of Boston 
apes the food and drug manufacturers by creating a new “advertising disease”— 
called “Housework Fag,” it can only be cured by the purchase of household elec- 
trical appliances. . . . The last word in gasoline filling stations is being con- 
structed by Standard Oil of Ohio—fully streamlined in chromium, colored porce- 
lain and plate glass, it ought to help the motorist to forget the gas taxes. ... 


The idea of music with our meals is now being tried out in several textile 
plants to speed piece workers—so now we have music with our mills. 


Greyhound Corporation is faced with the possibility of real competition in the 
formation of the new National Trailways System—NTS plans a coast-to-coast 
network of passenger bus lines. . . . Bon Ami will soon conduct a $5,000 prize 
contest to find out how housewives use the product—this ought to collect a lot of 
statistics on tubs and sinks. . . . Bethlehem Steel has renamed its coal mining 
subsidiary “Industrial Collieries”—but isn’t a coal mine by any other name still 
acoal mine? . . . General Foods adds another to its increasing list of break- 
fast foods—the latest is “Huskies,” a new whole wheat flake cereal. .. - 
Those who are beginning to think in terms of summer breezes will not miss the 
new Samson-United fan—a new electric fan with flexible molded rubber blades, 
rigid enough to blow but soft enough to prevent injury. Bristol-Myers 


624A Empire State Bldg., New York 
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is one of the leaders of a group which will fight the barber bootleggers—substi- 


| tution of hair tonics is said to cost the manufacturers around $15 million per year. 
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News Behind 
the Ticket 


This column is a@ compendium of 
‘reports current in the financial district. 
‘As much of the content is merely gossip, 
nothing contained herein should be 
interpreted representing edi- 
torial opinion of THE FINANCIAL WorLb. 


y Traders are beginning to act a 
pit more cautiously. Stocks have 
heen in greater supply for more than 
a week and the attempts to boost the 
market are meeting with more re- 
sistance. Several quarters in the 
Street believe that the recent selling 
represents more than just profit 
taking and that perhaps a broad 
period of distribution is starting. 


y There have been, of course, times 
like these in the market at various in- 
tervals in the past six months or so. 
Had it not been for European buy- 
ing there is little doubt but that 
periods of reaction would have de- 
veloped more extensively. It is 
argued just now that foreign buying 
probably will be deferred until the 
uncertainties diminish. And that 
without the cushion of support 
orders from Europe, the market’s 
vulnerability is greater. Not very 
much selling came from abroad last 
week. In fact on the sharp selling 
wave on Monday, more stocks were 
sold for domestic short account than 
for European. holders. 


v Reports that SEC sleuths are 
gathering facts and figures may be 
partly responsible for some of the 
subdued enthusiasm. The Commis- 
sion is said to be looking into deal- 
ings of Atlas Tack and Budd Wheel 
during last November. By the same 
token, Stock Exchange houses might 
anticipate a similar investigation 
into Butte Copper and Superior Oil 
about next July. 


Vinvestment trusts are selling 
Amerada and Humble. A new group 
is buying U. S. Rubber, on the 
theory that the stock is among the 
cheapest of the group and the new 
management has at last begun to 
vindicate itself. Shorts in Case, 
Steel and Deere are not very com- 
fortable, and some covering has been 
noted. 


Vv Reports are that the editorials of 
the crusading publisher directed at 
the highest paid moving picture 
actress and her newest picture are 
actuated by the interest of the au- 
thor in a rival moving picture com- 
pany. Earnings of American Sugar 
Refining caught the Street by sur- 
prise. A leading statistical service 
had estimated earnings for last year 
at $3.50 per share even as late as 
January. Reported net was only 93 
cents a share. 
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Next Rise —When Will It Come? 


STOCKS 
UNDER 


Each ready for an IMPORTANT move 


Significant accumulation has been apparent 
in one of these stocks; the other has shown 
striking improvement in market action. Both 
are ready to show substantial advances. New 
studies of these stocks, including a full year’s 
chart covering both of them, the names of 
three low priced issues for outstanding 1936 
profit, and a special market bulletin will be 
mailed on receipt of 9¢ to help cover mailing. 


STOCK TREND SERVICE 
HUNTER, NEW YORK 


To Owners— 
Executives of Industrial C or porations 
or their legal representatives. 


A financial client of this firm is in position to negotiate addi- 
tional substantial capital requirements for such businesses that 
can show a record of able management, increasing markets and 
earnings, and enjoy a high rating in their respective fields. 
Communications will be held in strictest confidence by our 
client. Address Box 32, c/o Albert Frank - Guenther Law, 
Inc., Advertising, 131 Cedar Street, New York. 


Cr orpotate Eatnings Reports 


EARNED PER SHARE 12 Months to December 31 EARNED PER SHARE 12 Months to December 31 
ON COMMON STOCK: 1935 1934 ON COMMON STOCK: 1935 1934 
$2.87 $3.41 Mock, Judson, Voehringer......... $2.58 $1.55 
Aluminum Industries ............ 0.73 0.70 Monsanto Chemical ...cccccvcess 3.84 3.20 
American Locomotive ............ nil nil 1.38 0.93 
American Water Worns........... 1.32 1.03 c0.14 c0.47 
0.02 nil New York Shipbuilding........... nil nil 
p4.59 p0.59 Niagara Hudson Power............ 0.50 0.46 
Burroughs Adding Machine........ 1.02 0.65 nil p0.42 
Butte Copper & Fine... 0.09 nil Pittsburgh Plate Glass........... 5.32 2.69 
Century Ribbon Mills............ p0.86 0.50 Propper McCallum ........ceeee nil nil 
Chicago Pneumatic Tool.......... 0.48 p2.29 2.53 2.82 
Columbia Gas & Electric........ ae 0.43 0.25 1.28 nil 
Consolidated Aircraft ............ 0.56 0.01 nil nil 
Consolidated Film Industries...... 0.53 0.22 0.55 0.32 
Corn Products Refining........... 2.62 3.16 0.10 0.10 
Duke Power ....ceescsecccccces 4.19 2.90 Southern Calif. Edison............ 1.64 1.17 : 
Eastern Rolling Mill............. nil nil 2.19 2.14 
0.97 0.59 United Carr Fastener............. 2.83 1.99 
7.55 5.68 United Engineering & Foundry..... 1.92 1.58 
5.39 5.53 Western Air Express....... nil nil 
Hollinger Consolidated Gold....... 1.02 1.3% Westinghouse Electric ............ 4.48 p2.27 
Houston Natural Gas............. 0.94 0.43 WH 3.94 4.02 
International Business Machine... . 9.88 9.38 
International Silver ............ nil p3.47 3 Months to December 31 
Kansas City Power & Light....... $90.70 §83.07 nil 
2.85 3.22 7 
Mapes Consolidated ............. 2.26 2.78 c On combined class A & B shares. f Before Federal 
0.84 0.46 taxes. p On preferred stock. § On 1st preferred stock. 
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News and Opinions 
Listed Stocks 


v Ratings are from The Financial Worlg 
Independent Appraisals of Listed Stocks 
“Also FW” refers to the last previous item 
in this department or an article in the 
magazine. Data obtained from sources re. 
garded as reliable, but no responsibility 
is assumed for their accuracy or fo 


the opinions which are offered, 


fmong the Rulls and Roars 


American Metal Cc 

Stock around 34 offers further 
speculative attraction as a longer 
term commitment. Earnings showed 
good recovery last year, amounting 
to 33 cents per share of common as 
against the deficit of 53 cents in 
1934. Net working capital declined 
$3.3 million in the year to $12.4 
million, but $6.5 million long term 
notes payable were eliminated, and 
current notes payable amounted to 
but $300,000 at the year-end. Un- 
paid arrears on the 6 per cent pre- 
ferred amounted to $1.4 million 
(equal to $21.50 per share) but 
elimination of the arrears should not 
be burdensome. (Factograph No. 
499. Also FW, Nov.20,’35.) 


Atchison c+ 

Commitments, last recommended 
at 60 (FW, Jan. 8), may still be 
considered strictly for the long pull 
around 78 (yield, 2.5%). New in- 
terest in the stock is apparently in 
response to reports that crop yields 
in the road’s territory will likely 
show a gain of better than 100 per 
cent over 1935 totals and as a result 
earnings will probably be the highest 
since 1931. This carrier stands to 
lose less than most of the rails in 
the event that the ICC should forbid 
continuance of emergency surcharges 
which are due to expire at mid-year. 


(Factograph No. 458. Also FW, 
Dec.25,’35.) 
Bohn Aluminum B 


Holdings, last advised for reten- 
tion at 57 (FW, Feb. 5), need not 
be disturbed at current prices of 61 
(yield, 4.9%). In line with expecta- 
tions, earnings for 1935 equalled 
$4.51 a share, a moderate gain over 
the $4.31 in 1934. Estimates for the 
current quarter are not as favor- 
able as the actual results a year ago 
and it is quite likely that profits will 
run below the $1.85 a share reported 
for the initial three months of last 
year. Prospects are fair, so far as 
automotive business is concerned, 
but a revival in building would be 
helpful. (Factograph No. 315.) 


Borden C+ 

Dividend uncertainty has not been 
entirely removed but stock, around 
29, may be retained on a long term 
speculative basis (yield, 5.5%). The 
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consistent decline in earnings which 
had been evident in every year since 
1929 was reversed last year when 
profits of $1.10 a share were re- 
ported, against $1.02 in 1934, but 
company still failed to cover its 
$1.60 annual dividend. Recent 
mergers of practically all of its sub- 
sidiaries into the parent company 
are expected to bring about savings 
in taxes. (Factograph No. 70. Also 
FW, Dec.18,’35.) 


Bridgeport Brass 

Better adjusted to earnings at 18 
than when originally recommended 
at 11 (FW, June 19,’35), but long 
term speculative holdings may be re- 
tained (yield, 2.2%). Earnings of 
$1.12 a share for 1935, against $1.11 
in 1934, indicate that only 39 cents 
was earned in the last quarter. 
While the showing is not as favor- 
able as expected, the fact that the 
entire funded debt was retired last 
August, leaving only the common 
stock outstanding, suggests that an 
increase in the present 40-cent an- 
nual dividend may be given con- 
sideration. (Factograph No. 482.) 


Chicago Pneumatic Tool Cc 

Purchases of the preferred, around 
55, still are recommended; the com- 
mon at 18, may be held as a long 
term speculation. Operations re- 
sulted in a profit in the fourth 
quarter and net for the full year rose 
to 48 cents per share of common. 
Arrears on the $3.50 preferred 
amounted to $17.50 per share at the 
year-end and some plan for clearing 
up these accumulations is expected 
shortly. (Factograph No. 325. Also 
FW, Feb.5.) 


Keating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Adams-Millis ............ B+toB 
Operating costs higher 

Addressograph-Multigraph.C+to B 
Business volume continues gains 


Net shows good gain 

Gotham Hosiery ......... D+to C 
Further recovery shown 

Records turn for better 

Oppenheim Collins........ D+toC 
Replaces loss with profit 


Has apparently turned corner 


City Ice & Fuel 


High return indicates dividend ha 
certainty and avoidance of the stock 
now around 18, still advised (yield 
11.1%). Actual results for 1935 g 
$1.45 a share fell below previous 
estimates of around $1.80 and repr. 
sented the poorest showing the con. 
pany has made since 1931. Impair. 
ment of financial position during th 
year with net working capital drop. 
ping to $4.5 million at the clog 
of 1935 from $6 million one year 
earlier suggests that a dividend re. 
duction cannot long be deferred up. 
less there is a remarkable recovery 
in earnings. (Factograph No. 347, 
Also FW, Dec.18,’35.) 


Diamond Match An 

Not outstandingly attractive, 
around 38, but moderate holdings 
may be retained for income (yield, 
8.9%). The 1935 annual report ful- 
filled previous expectations, showing 
profits of $1.96 a share, a moderate 
gain over the $1.75 a share reported 
for 1934. Prospects for any further 
expansion of earnings power are still 
limited by the restrictive influence of 
Japanese and Russian competition. 
Success of efforts thus far to de 
velop new sources of revenue in 
wooden and paper products has not 
been especially marked.  (Facto- 
graph No. 52. Also FW, Dec.11,’35.) 


Equitable Office Building D+ 

Longer term holdings of the stock, 
cround 6, need not be disturbed at 
this time. Company continues to 
just about break even, after the spe- 
cial reserve for depreciation. In the 
nine months ended January 31, a 
profit of 3 cents per share of com- 
mon (after reserves of 22 cents per 
share) was reported as against the 
profit of 32 cents in the comparable 
preceding period. Total operating 
income has held rather well, but the 
large amount of fixed charges, in- 
cluding taxes and bond _ interest, 
has prevented important economies. 


(Factograph No. 611. Also FW, 
Jan. 16.) 
Foster-Wheeler C+ 


Speculative holdings, around 34, 
need not be disturbed. The broad- 
ening base of business recovery has 
not as yet been reflected in the com- 
pany’s earnings. Last year there 


was a deficit equal to $3.07 per share 
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f common as against the loss of 
52.84 in 1934. Business was un- 
vorably affected by the hand-to- 
mouth puying of the public utility 
industry: Bookings have taken a 
turn for the better more recently and 
unfilled orders December 31 
amounted to $6 million compared 
with $4.7 million at the end of 1934. 
(Factograph No. 118. Also FW, 


Jan.1.) 


General Electric A 
The stock, around 40, is selling at 
a high ratio to earnings and yields 
only 2.5%; representation is recom- 
nended only on a long term basis. 
Indicated earnings for the fourth 
quarter of 37 cents a share after 
ysual year-end adjustments, brought 
net for the full year to 97 cents as 
against 57 cents in 1934. The im- 
proved showing justifies the increase 
in the dividend rate to $1 per annum. 
It is expected that the earnings trend 
from now on will be at an accelerated 
pace, reflecting increased activity in 
the heavier industries and the de- 
mand for equipment from that 
source. (Factograph No. 99. Also 
FW, Jan. 22.) 


L. Green c+ 

Undervalued on the basis of earn- 
ings, around 27, but commitments 
must be considered only for long term 
speculation (indicated yield, 4.6%). 
Economies following the merger of 
the former F. & W. Grand, Isaac Sil- 
ver and Metropolitan chains found 
further reflection in the report for 
the fiscal year ended January 31, 
1936. Earnings of $2.82 a share 
compared with $2.46 and $1.90 in the 
1935 and 1934 fiscal years, respec- 
tively. In affiliation with British in- 
terests the company has acquired 
37 per cent of the stock of a new 
company, Green Shops, Ltd., which 
will develop a chain of variety stores 
in England late next fall. ( Facto- 
graph No. 635.) 


Hazel-Atlas Glass A 

Primary attraction of the shares, 
around 133, is for income (yield, 
4.7%). Any mystery as to the odd 
extra dividend of $1.32 a share, de- 
cared in addition to the regular $5 
annual rate, was cleared up last week 
when the company reported earnings 
of $6.32 a share for 1935, against 
$5.21 in 1934. In other words the 
Management declared an extra of ex- 
actly the amount over and above the 
regular dividend in order to pay out 
all profits to shareholders. If this 
Policy is continued some further gen- 
erous extras should accrue at each 
year-end. (Factograph No. 56. Also 
FW, Aug.14,’35.) 


International Silver D+ 
Both the preferred, around 58, and 
the common, at 19, should be avoided 
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in preference of better defined op- 
portunities available elsewhere. Keen 
competition which has _ prevented 
price advances to offset higher silver 
costs continues to pull down profit 
margins. Company operated at a 
deficit equal to $10.01 per share of 
common last year as against the loss 
of $2.30 per share in 1934. Finan- 
cial position is adequate, but inven- 
tories and receivables constitute a 
rather large percentage of current 
assets. (Factograph No. 194. Also 
FW, July 31,35.) 


Lehigh Valley Coal D-+- 


Representation not advised in 
either the preferred, around 12, or 
the common, at 2}. Increased com- 
petition with the coal “bootleggers” 
and the unsatisfactory price struc- 
ture brought net earnings last year 
to $461,000, as against $722,000 in 
1934. Financial position is only fair, 
with net working capital at the year- 
end of $738,000. Expiring wage 
agreements at the end of this month 
add to the operating problems and 
the longer term outlook is not prom- 
ising. (Factograph No. 552.) 


Lerner Stores B 
Reasonably priced on the basis of 
earnings, around 44, and not unat- 
tractive for income (yield, 4.6%). 
Declaration of a 50-cent quarterly 
dividend places the stock on a $2 
annual basis, the same rate which 
prevailed before the recent two-for- 
one split-up. Earnings of $4.56 a 
share on the new stock for the fiscal 
year ended January 31, 1936, com- 
pare with $4.01 a share in the previ- 
ous fiscal year. The chain now in- 
cludes 158 units and it is the plan of 
the management to concentrate on 
the expansion of these in the future, 
rather than adding new stores. 


Monsanto Chemical A+ 

Price of 101 generously discounts 
earnings improvement but favorable 
outlook justifies retention of existing 
holdings (yield, 1.2%). The mod- 
erate gain in profits to $3.84 a share 
in 1935 from $3.20 in 1934 continues 
to reflect the conservative accounting 
practices of the management and the 
fact that certain readjustments are 
being made. Several subsidiaries 
have been absorbed by the parent 
company and more are expected to 
follow. Meanwhile, the company is 
continuing its program of plant re- 
habilitation and expansion with lat- 
est plans calling for a large new plant 
at Dayton, Ohio. (Factograph No. 
60. Also FW, Nov.13,’35.) 


Niagara Hudson Power Cc 

Upturn in earnings is encouraging, 
and common, around 9, appears suit- 
able for long term speculative pur- 
chase or retention. Annual report for 
1935 showed net income equal to 50 


Uncertainties 


Ahead 


After a 12-month market ad- 
vance—during an election year 
—with inflation commanding 
increasing attention — should 
stocks be bought, held or sold? 


This service supplies specific 
knowledge of WHEN to buy or 
sell, WHICH stocks and at 
WHAT prices. 


Send for informative booklet, 
“How to Protect Your Capital 
and Accelerate Its Growth.” 


A. W. WETSEL 


Advisory Service, Inc. 
Chrysler Building New York, N.Y. 


The only Investment Counsel Organization 
Under the Direction of Mr. Wetsel 


Please send me free your analytical booklet 
about the market, F.W.- 


IT IS NOT TOO LATE 


to get the important 


GIBSON APRIL FORECAST 


TWO SPECIAL FEATURES 


Ten Stocks Suited to Today’s 


Conditions 
There are times when you must make radical 
changes in your holdings. It is the fast-moving 
stocks which show greatest profit. Some of the issues 
now recommended are low-priced; some dividend- 
payers; all hold unusual promise for coming months, 


A Program for Hedging Against Either 
Inflation or Recovery 


We have developed a program for you. Giving 
specific examples which you can apply to your hold- 
ings, we show how—using only 20% of your in- 
vestment funds—you can safeguard your total dollar 
value against a doubling of living costs. Nothing 
involved nor technical about this program. It is 
presented in $10,000 units, so that you can 
multiply or divide it to fit your objectives, and 
place it in operation to insure profits, 


Mail this advertisement with $1 to 
THOMAS GIBSON, INC. 
53 Park Place New York 


—America’s Oldest Financial Service— 


FREE 


to Financial World Readers 


—a Manual of 111 pages on 
Dow’s Theory, together with a 
recent copy of Dow Theory 
Comment. No Solicitors will 
call. Write— 


ROBERT RHEA 
Colorado Springs, Colo. 
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DO YOU 


SEE-SAW 


In the Stock Market? 


@ Do you find it difficult to make deci- 
sions as to WHAT to buy and WHEN 
to buy it? Are you anxious to reduce 
the influence of emotion upon your 
stock market purchases and sales? 


If so, you should be interested in 
learning how to interpret intelligently 
the technical side of stock market trends.: 
The Gartley technical service will help 
you to do this, and may be all that is 
needed to make you a decisive and 
successful trader. 


As a first step, take 


advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
receive, in addition, E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical stu Marke ?# 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY., Inc. 


76 WILLIAM STREET. NEW YORK 


| 
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CHEAP STOCK 
FOR LARGE PROFIT 


A little over a year ago we advised the pur- 
chase of HOUDAILLE-HERSHEY “B,” pro- 
nouncing it “one of the most attractive low- 
priced speculations in the entire list.” It was 
then selling at 63. In less than a year it sold 
above thirty. This demonstrates the unusual 
profit possibilities in some of the low-priced 
stocks. 

We have selected another issue which may 
duplicate the performance of HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than- 
normal profit. It is a well-known issue listed 
on the New York Stock Exchange. It is a 
stock in which we have great confidence. Still 
it sells for less than $14 a share. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 907, Chimes Bldg., Syracuse, N. Y. 


WOULD YOU BUY.... 
Phelps Dodge or Anaconda? 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0073, the other 
.0033. Some day one will far outstrip 
the other because of this difference 
and for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “index’’ for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement 
—write to Dept. 149A today. 


TILLMAN SURVEY 


? Do you use just your thinking mind? {f you do, ? 
you are missing 90% of your possibilities. Those 

? occasional hunches are the urges of a vast sleep- ? 
ing force in your inner mind. Learn to develop #4 

? and directit. Push obstacles aside and master ? 
life with an energy you have overlooked. Send 

2 for FREE SEALED BOOK. tells how to ob- 2 

? tain these teachings. Address Scribe H.D.V. ? 


ROSICRUCIAN BROTHERHOOD 


SAN JOSE (AMORC) CALIFORNIA 2 
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cents a common share, versus 46 
cents in preceding year. Company, 
as an integrated holding enterprise, 
is not basically vulnerable to Federal 
Government’s power program. (Also 
FW, Jan. 1.) 


Superheater B 

Offers moderate promise, around 
87, as a speculation on increased rail- 
road spending (yield, 1.8%). Al- 
though conditions were not distinctly 
favorable in the second half of last 
year because of restricted railroad 
spending, the company was able to 
show a small profit with net for the 
year advancing to 63 cents a share as 
against 57 cents in 1934. The earn- 
ings prospects for this year are 
largely dependent upon the railroads. 
(Factograph No. 504. Also FW, July 
24,’35.) 


Union Pacific A 

Commitments, last recommended 
at around 109 (FW, Jan. 8), may 
still be considered at current prices 
of 135 for income (yield, 4.4%). 
Despite distinctly unfavorable opera- 
tions in the first half of last year, the 
road was able to show a marked im- 
provement in the last few months 
and earn $6.54 for the full year, a 
rather favorable comparison with the 
$6.62 reported for 1934. Continued 
gains thus far this year have en- 
couraged the expectation of another 
good gain. (Factograph No. 145.) 


U. S. Rubber Cc 


Both the preferred, around 65, and 
the common, at 23, are among the 
more promising speculations in the 
rubber industry. The indicated 
earnings, before the non-recurring 
charges, were equal to $1.74 per 
share of common, as against the def- 
icit of $3.17 per share on that basis 
in the previous year. Indications 
are that the company’s operations 
are now on a sound basis and earn- 
ings should reflect more accurately 
the varying trends of the industry. 
(Factograph No. 216. Also FW, 
Aug.21,’35.) 


Bulls in Washington 


CCORDING to a partner of a 

Chicago Stock Exchange house 
back from Washington, if it wasn’t 
for the crowd from Government of- 
fices and Congressmen and their rela- 
tives, with emphasis on relatives, 
“who know everything that is going 
to happen in politics and Wall Street, 
which they claim to get from the 
sanctum sanctorum,” the brokerage 
houses in the Capital would be 
vacant. “They all predict a wild 
market right up to election, especially 
in the steel, motor and accessory 
shares.” He added, “If you want to 
listen to raving bulls, go to Wash- 
ington.” 


DIVIDENDS ™ 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividena 


E regular quarterly divide 
© Doilar and Fifty Cents ($1 
share for the quarter ending April 39 
36, on the no par value Preferred capital 
stock of the company issued and outstand, 
ing in the hands of the public has been 
declared out of the surplus net earnin of 
the company, payable May 1, 1936, to 
of such stock on the bools 

of the company at the close of 
April 8, 1936. busine 


Common Stock Dividenda 
HE regular quarterly divid 

the no par value Common capital stock of 
the goupeny issued and outstanding in the 
hands of the public has been declared oy 
of the surplus net inn of the company 
for the quarter ending March 31, 1936 
payable April 1, 1936, to holders of 
such stock of record on the books of the 
ed at the close of business March 10, 


FRANK B. BALL, Secretary, 
Dated: March 6, 1936. 


THE TEXAS CORPORATION 


134TH Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


A dividend of one per cent (1%) or 25¢ 
per share, on the par value of the shares 
of The Texas Corporation has been de 
clared this day, payable on April 1, 1936, 
to stockholders of record as shown by 
the books of the corporation at the close 
of business on March 6, 1936. The 
stock transfer books will remain open, 
C. E. Woopsrivce 
February 20, 1936 Treasurer 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Tuesday, March 31, 
1936, to shareholders of record at 
business on Friday, March 20, 1936 


H. K. TAYLOR, Treasurer. 
San Francisco, March 5, 1936. 


the close of 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 


The regular quarterly dividend of One Dolla 
and Fifty Cents ($1.50) per share on the Pre 
ferred Stock of this Company will be paid a 
Wednesday, April 15, 1936, to shareholders of 
record at the close of business on Tuesday, 


March 31, 1936 
H. K. TAYLOR, Treasurer, 
San Francisco, March 6, 1936. 


United Carbon Company 


Dividend Notice 


A quarterly dividend of 60 cents per share 
has been declared on the Common Stock of 
said Company, payable April 1, 1936, to 
stockholders of record at three o’clock P.M 
March 16, 1936. 


H. McHENRY, Secretary. 
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HELP WANTED 


WANTED! A responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving vusiness and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on _re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
York, N. Y. 
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Over-the-Counter 


Y 

GTKE 

f American Fruit Growers ment of 75 cents on account of ac- 
: Both the preferred at 18 and the cumulations clears up all arrears on 
: common, around 4, appear reason- the preferred. This action was justi- 


° on the basis of earnings fied by the improvement in earnings 
oe outstandingly attractive. for the fiscal year ended January 1, 
Continued improvement in demand 1936, which showed the class A divi- 

for company’s “Blue Goose” brand dend requirement covered 5.7 times, 
of fruits and vegetables suggests against 4.4 times in the previous 
that profits for the current fiscal fiscal year. 
year ended June 30, 1936, should 
show some improvement over the Remington Arms 


36.40 a share earned on the $3.50 Stock, around 6, is suitable only as 
preferred and the 48 cents per com- 4g long term speculation. In order to 
~d | mon share reported for the 1935 preserve its position in the Brazilian 
_ fiscal year. Management, however, market for sporting ammunition, 
| must eliminate over $500,000 of bank = company has joined with Imperial 
IN f Joans and purchase money obligations (Chemical Industries to organize a 
ai | before action can be taken to resume yew South American affiliate, to be 
is | dividends on the non-cumulative jnown as Companhia Brasileira de 


HAMMONS & Co. 


Incorporated 


120 Broadway, New York 


Telephone REctor 2-4400 
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and 


Distributors 


TRADING DEPARTMENT 


Reliable Service in 
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in All Markets 
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York Ice Machinery 


Corporation 


Manufacturers of Commercial and Industrial 
Refrigeration Equipment 


Outstanding in Air Conditioning 


PREFERRED and COMMON 
Bought—Sold—Quoted 


Analysis FW-11 upon request 


Campagnoli & Co. 


Incorporated 


41 Broad Street New York 


14% to Maturity 
We offer: 
MANILA GAS CO. 
54s due Oct. 1, 1937 
Interest earned over 22 times 
Price to yield about 
14% to maturity 
New Analysis on request. 
MORRIS COHON & CO. 


50 Broad St. New York 
Tel. HAnover 2-0550 


in’ 
— | preferred. Cartuchos. This new company will 
s¢ acquire the assets and business of 
res | Dejay Stores the local company that manufactures 
de 
36 High yield of class A stock, around sporting ammunition in Brazil. 
by | 22, reflects lack of seasoning of issue 
he but moderate long term speculative Poundey 
| holdings may be retained (yield, 
| 7.9%). Declaration of a regular quar- 
may be considered for unusually well 
= diversified lists (yield, 5.5%). Ac- 
‘PANY quisition of Muskegon Piston Ring 
has been proposed by exchange of 14 
Cent shares of Sparta for each share of 
h 31 In This Issue* Muskegon common stock. A meet- 
Adams Millis, 304 Goodyear Tite........-. 206 ing of the latter company has been 
rer. 235 Gotham Hosiery. 304 called for March 24 and if approved 
Amorada Oil. azel-Atlas Glass .. .295-305 1 
PANY) «Am, Fruit Growers...... 307 Hupp Motor........... 294 cnange 0 us egon iston ing. 
Am. Metal. 304 Ingersoll-Rand 205 The two companies have been closely 
4 Am. Rolli miand Steel............ 
Dolla An. Safety Razr 295 Int Bus Machine... 205 for over ten years, the 
-* Am. Trust (San Fran.).. 295 Iron Fireman........... 292 parta company - supplying piston 
day, An. Type Founders 203 Johns- Manville 295 ring castings which were finished by 
ater Works. ..... ger Grocery......... 
er, Top. & 8. Fe 804 Lehigh Valley Goal. 305 Muskegon and then supplied to lead- 
Baldwin Locomotive.... 296 Liggett & Myers........ 297 ing n automobile manufacturers as 
BeechCreekR.R....... 293 Lorillard............... 27 ~©original equipment. 
Bethlehem Steel... ..... 291 Mandel Bros........... 304 
B’klyn-Man. Transit.... 294 McKeesport Tin ... 295-297 
Bohn Aluminum........ 304 Miami 
304 Monsanto Chemical. . 295-305 
hare} Bridgeport Brass... .... 304 Muskegon Piston Ring.. 307 R 
k off Boston& Albany....... 293 National Dairy 544s.... 301 
toh Burns Bros............ 293 National Steel.......... 291 
py) {anadaSouthern....... 293 N.Y.Central.......... 293 
Case (J.I.)............. 295 Niagara Hudson Power.. 305 
Celanese............... 304 Northern Pacific 6s...... 301 
y: Chesapeake & Ohio... .. 294 OhioLeather........... 307 
— Chicago Union Station 301 Oppenheim Collins...... 304 AHE AD? 
204-205 Remington Arms 307 Send for Bulletin FWM-18 FREE 
— ons, Copper Mines... . public Steel.......... 
Carbon...’ 295 Shattuck 308 American Institute of Finanee 
rtiss-Wright......... parta Foundry........ 
DejayStores........... 307 Superheater............ 306 137 Newbury St., Boston, Mass. 
Detroit, Hillsdale & S. W. 293 Tide Water Assoc. Oil... 292 
4 ond Match........ 304 Underwood Elliott...... 297 
‘ Duluth, So. Shore & Atl. 294 Union Pacific........ 301-306 
Eastman Kodak........ 295 U.S.Gypsum.......... 295 - 
Fauitable Office Building 304 v. Lines. 204 
0! ayne ackson. . Ru 
) port Texas......... estinghouse Electric. . . ici i iti 
neral Electric........ 305 Westvaco Chlorine... ... 292 rk Curb 
‘ *This index includes all securities mentioned in this issue 73 ; 
weet those included in the following departments: The Inquiries Invited 
Market situation; The Trend of Things, L. G.’s Page, R. H. JOHNSON & CO. 
Board Room Brevities, News Behind the Ticker and the Members New York Curb Exchange 
tabulations of bond redemptions, dividends and earnings. 70 Wall Street New York 


Boston & Albany R.R. Co. 
834% STOCK 
Detroit, Hillsdale & 
Southwestern R. R. Co. 
4% STOCK 
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Upon request, and without: obligation, any of the lit- 
erature listed below will be sent free direct from the 
firms by whom issued.. To expedite handling, each 
letter should be confined to a request for a single item. 
Print plainly and give name and address. 
* 
CIJRRENT LITERATURE DEPARTMENT 


THE FINANCIAL WORLD : 
21 West Street, New York, N. Y. 


FACTS, STATISTICS—As well as other important down-to- 
date information on nearly 600 listed and unlisted securities 
are contained in a handy sized booklet now being offered 
by one of the oldest Stock Exchange firms. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose 
portfolios are $10, 000 or more. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 

STOCKS, BONDS, COMMODITIES—Folder explaining trad- 
ing methods, commission charges and commodity units 
furnished on request by a New York Stock Exchange firm. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS—No matter what phase of stock market invest- 
ing or trading you are interested in, the circular lists 
books to fit your individual requirements. 

STOCK TREND—Bulletin discussing the technical position 
of the market. Also gives definite buying and selling 
recommendations. Sample copy available. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct, 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Par- 
ticulars will be sent upon request. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of 
the most favored stocks and the number of services recom- 
mending them. Introductory copy free on request. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical view- 
point, the important questions when to buy and when to sell. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs 
and charts, and is of interest to every investor in public 
utility securities. 

DOW THEORY COMMENT—Provides a sound appraisal of 
the market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will 
be sent gratis. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on 
technical interpretations of stock price movements. 

SECURITIES OF THE CITY OF NEW YORK—54-page 
booklet which is a digest of information about the City of 
New York. There have been assembled in this publication 
statements which refiect the essential features of the fiscal 
affairs of the City. The material has been derived chiefly 
from official sources. It will be sent to interested investors 
upon request. 

SECURITY SALESMANSHIP, THE PROFESSION — This 
booklet contains facts which are absolutely essential to 
success in selling securities and shows how to use these 
facts in a way which means more sales. 

INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks 
and grain have established a successful record during the 
difficult markets of the past three years. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 

ODD LOTS—A prominent firm, member of the New York 
Stock Exchange, offers this valuable booklet which, besides 
giving useful trading facts, contains marginal requiré- 
ments and commission charges. 

MARKET ACTION—A weekly trading bulletin in which 
definite buying and selling recommendations are presented. 
Complete transactions are assured through weekly follow- 
up discussions on each commitment, 
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4 Weekly Trade Indicators Mar.7 Feb. 29 3, 
*Crude Oil Production (bbls.) . 2,758,650 2,774,700 2 526, 


Electric Power Output (000 K.W.H.) 1,893,311 1,903/363 1734" 
55.8% | 53.5 al 


jSteel Output (% of capacity)........ 5% 
tAutomobile Production (U.S. A.). 84,705 64,956 86.975 
| Wholesale Commodity Price Index... 79.4 
1936 

Feb. 29 Feb. 22 

§Bank Clearings New York City . $3.938 $2,919 99 
’Bank Clearings Outside of N. $1,875 


Total car loadings (number of cars) .. 

Bituminous Coal Production (tons) . 

Financial World Index of Indus- 
67.8 66.8 653 


As of be of followin 


Average. 
§000,000 O ournal of Commerce 


Report 


A Federal Reserve Reports 
MEMBER BANKS, 101 CITIES 


1936 
ar.4 Feb. 26 


(000,000 omitted) 
Loans on Securities—N.Y.C....... $1,773 $1,666 $1,519 
Loans on Sec.—Outside N. Y.C..... 1,475 1,451 1738 
*Investments—New York City...... 1,595 1,526 
*Investments—Outside N. Y.C...... 2,811 2,831 2.497 
U.S. Gov't., securities held......... 2,431 2,430 2.43) 
Total commercial loans...... 4,489 4,427 4, 
Total net demand deposits....... eee 13,966 090 16,194 
Total time deposits........ 4,911 900 4,875 
Total brokers’ loans...... 1,031 930 731 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,475 2,475 2,459 
Total Money in Circulation...... se 5,848 5,775 5,478 
*Other than U. S. Govt. Securities. 
4 Miscellaneous Factors 1936 1935——— 
Jan. Dec. Jan. 
tFarm §$566 §$645 §$520 
Farm Income—Subsidies....... §41 §47 7 
1936 1935 
Feb. Jan. Feb 
tNew Capital Flotations............ $13,473 $72,935 $6,500 
Total U.S. Government Debt....... $30,521 $30,516 $28,526 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions......... 6.13 7.88 3.41 


{Subsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & Fin. Chronicle. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


March 
6 7 9 10 ll 

30 Industrials. . 157.5 158.75 157.86 153.50 155.37 158.85 
‘ae 50. 33 50.12 49.61 47.86 48.54 48.82 
20 Utilities..... 33.07 32.98 32.59 31.77 31.98 32.31 

000 omitted 

tly aes: 2,590 2,889 1,472 2,750 2,330 2,190 


4 Weekly Car Loadings 


Freight car loadings reflect Ourrent sectional business conditions, 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month, 


—— Week ended 
Feb. 29 Feb. 22 Mar.2 

EASTERN DISTRICT 1936——— 1935 
Baltimore & 53,253 46,007 47,271 
Chesapeake & Ohio.......... icenee 33,694 32,422 29,059 
ena are, Lackawanna & Western. 16,004 15,704 15,074 

28,123 25,451 25,670 
Norfolk 26,849 24,307 22,200 
New York, New Haven & Hartford.. 22,082 20,635 20,745 
New York 82,650 77,109 74,340 
New York, Chicago & 14,185 14,145 13,780 
Pennsy 100,582 94,849 91,321 
Pere Marquette............ ‘weeoea 11,958 10,780 10,657 
Western Maryland......... 10,267 9,702 9, 
SOUTHERN DISTRICT 
Atlantic Coast Line....... 14,126 13,667 14,591 
Louisville & Nashville.......... aah 25,716 24,579 22,981 
Seaboard Air Line.............. ner 13,799 9,156 17,569 
Southern Ry. System..... 34,587 31,806 31,845 
NORTHWEST DISTRICT 
Chicago & Great Western........ wee 4,474 3,862 4,543 
Chi., Milw., St. Paul & Pacific...... ; 90 20,192 23,897 
Chicago & Northwestern....... are 33,191 29,924 27,821 
Great Northern. 13,416 9,351 12,332 
Northern Pacific.......... we 13,071 9,004 11,050 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... i 23,539 20,862 22,876 
Chicago, Burlington & Quincy....... 27,453 20,253 20,029 
Chicago, Rock Island & Pacific...... 18,771 15,840 17,350 
Chicago & Eastern Illinois.......... 5,953 5,256 5,256 
Denver & Rio Grande Western...... 5,099 5,467 4,014 
Southern Pacific System............ 31,052 26,621 27,464 
SOUTHWESTERN DISTRICT 
Kansas City Southern.............. 4,017 3,561 3,068 
Missouri-Kansas-Texas............ 8,068 5,958 6,636 
St. Louis-San Francisco............ 12,198 10,261 10,474 
St. Louis-Southwestern............ 5,228 4,454 4,169 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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BOOKS AND CHARTS 
+" EVERY COMPANY ON THE NEW YORK STOCK EXCHANGE 3-TREND “SECURITY CHARTS” 
510 NOW ANALYZED IN FIRST COMPLETE SERIES OF (SURVEY OF 181 STOCKS) 
735 “STOCK FACTOGRAPHS” $2.75 Charts of 181 leading stocks—show 
vr Here is your chance to secure the first complete series of F. W.’s weekly price range, volume and resist- 
t “STOCK FACTOGRAPHS”’ (through Feb. 26th) reprinted in this ance points past 13 months. 
“al book, indexed for instant reference. Tells quickly just what you 
a want to know about all the companies (735) whose stocks are “STOCK MARKET THEORY & 
5,478 listed on the New York Stock Exchange: statistical position, PRACTICE” 

financial set-up, chief products or activity, character of man- By R. W. Schabacker—875 pages 
agement, sources of income, prospects. Up to No. 656 each 
i. “FACTOGRAPH”’ includes chart of 8-year earnings record and An outstanding authority on technical 
$520 of 8-year price range. market action. Covers fully both the 
43" mechanics and theory of stock trading. 
ss Put Your House in Order—Keep All Your Records in 
u “A SUCCESSFUL INVESTOR’S 
MI-REFERENCE LETTERS TO HIS SON” 

Jude Personal Record Book for Assets and All Transactions $1.50 
Ring Binder—200 pages—5 2 $3.00 Answers seven of the biggest questions 
Start the year 1936 right by using ‘‘MI-REFERENCE,”’ with ruled that confront every investor. 

1 forms for keeping records of all your assets and all stock market 

+ transactions, dates, prices, earnings, dividends, profits or losses, “IF YOU MUST SPECULATE 
2.31 etc., also records of your Notes, Real Estate, Insurance, Taxable ‘LEARN THE RULES” 

= Income, Income Deductions, Mortgages, Stock Trading Account, $1.00 
we Savings, etc. “Contains more real information about 


(De Luxe Leather Edition—400 pp.—$8.50) what to do in the stock market than sev- 


ona. “SECURITY ANALYSIS” eral large volumes,”’ said Brooklyn Eagle. 


Graham & Dodd—725 pages o's . . . . $5.00 ‘““AMERICAN STOCK GUIDE & 

ag t is a privilege to be able, through Security Analysis,” to get BOND HANDBOOK” 

271 the benefit of Mr. Graham’s successful experience managing , 

059 ‘ ’ z New Statistics on 1768 Securities (Mar.) 

768 investment funds, and of Prof. Dodd’s financial research at Grouped by Industries—Pocket Size. . . $0.50 

oo Columbia University. They offer practical methods of testing 

200 the investment and speculative merits of individual stocks and “TRADING PROFITS THROUGH 

ao bonds—methods that you can apply. Recently adopted as an of- CHARTS” 

Te ficial text book by the New York Stock Exchange Institute. By Arthur Rolland—36 pages—Paper 

. 

INVESTMENT FUNDAMENTALS” study of chart formations and 

591 By Roger W. Babson—342 pages (Third, Newly Revised Edition) ...... $3.00 . 7 

39 (Author of ‘‘Actions and Reactions’’—$4.00) 

569 Includes famous ‘ ‘Babsonchart”’ of U. S. Business Conditions. TICKER TECHNIQUE ae 

Don’t miss chapter on ‘‘Long Range Outlook.”” mine of valu- BY Orline Foster... 

a able information and the investor can benefit by a study of this Analysis of signals of the Ticker Tape. 

7 conservative treatise on the science of investment,’ said jf Based on 17 years’ study and trading ex- 

32 FINANCIAL WORLD’s recent review. pestence. 

0 

876 BOOK DEPARTMENT, THE FINANCIAL WORLD, 

21 WEST STREET, NEW YORK, N. Y. 

256 a For $———— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 7 

014 each of the books marked with an X: # 

Book Buyers inNew [1735 “Stock Factographs” (Indexed)......... $2.75 | “Ticker Technique” by Foster............... $5.00 : 

444 York City add 2 per 3-Trend “Security Charts’ (March).......... $3.00 | “Mi-Reference” (Pub. at $5.00)............. $3.00 
cent for New York 0 “Security Analysis” (Graham & Dodd)........ $5.00 | — “Investment Fundamentals” (Babson)........ $3.00 7 

068 City Sales Tax. 

636 

474 

i ceemeiieninaiaal P. S.—Check with an X other books wanted or write list on separate sheet. ee 
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Don’t Put All Your Eggs in One Basket 


This old axiom of diversification as applied to investment policies 
carries equal weight in the cultivation of markets by advertisers. Astute adver- 
tisers should not depend upon one market alone, or one medium, when so many 
responsive and profitable ones are coming into existence. 


The investor market which has been dormant for so many years today chal- 
lenges the attention of every advertiser. As an example, during the month of 
February, 1936, stocks listed on the New York Stock Exchange increased in 
value by about one billion dollars. During the month of March 
approximately one-half billion dollars will be paid out to 
investors in interest and dividends. 


ie who are ever on the alert to find responsive 
and profitable markets for their products should not overlook 
the investor market—the surplus income market. There is no 
more generous spender than a successful investor. 


THE FINANCIAL WORLD, the leading financial publication, 
is read every Monday morning by 56,000 paid subscribers. Adver- 
tisers can cultivate this wealthy and influential market at the 
lowest unit cost of any financial publication. 


An interesting and thorough analysis of “Surplus Income 
Market” has been prepared in booklet form. If your advertising 
agency can’t supply you with a copy, please write us direct. Your 
request will receive our immediate attention. 
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